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Report Card:

Subdued Economic Growth In The Americas
Constrains Sovereign Creditworthiness

Sovereign credit ratings in the Americas fall between 'AAA' and 'SD', reflecting the differing fortunes of the 30

sovereigns that Standard & Poor's Ratings Services rates in the western hemisphere. Canada is the only sovereign in

the hemisphere with a 'AAA' rating. The U.S. has the second-highest rating in the hemisphere at 'AA+', following its

downgrade from 'AAA' in August of 2011. At the other end of the rating scale, we rate Grenada at 'SD', following its

recent default. The risk of default as a result of a lawsuit against the Argentine government led us to lower our rating

on Argentina to 'CCC+' in September of this year, signaling a high risk of default.

Different regions within the western hemisphere have shown differing credit trends in recent years. Canada and the

U.S., the two wealthiest and highest-rated sovereigns in the hemisphere, have a stable outlook on their long-term

ratings, reflecting the resumption of GDP growth and gradual plateauing of their debt burdens.

Credit trends have been negative in the Caribbean region, with several recent downgrades and negative outlooks. The

region has suffered in recent times from a combination of weak tourism earnings, high commodity prices (as most

Caribbean countries are net importers of commodities, especially of oil), and rising government debt. Jamaica

undertook a debt exchange in early 2013, leading us to lower the rating to 'SD' before subsequently assigning a new

rating on the restructured debt. Belize also emerged from 'SD' early this year, following its default in August of 2012.

We lowered the rating on Grenada to 'SD' in March of 2013.

Similarly, Central American countries have also suffered from weak GDP growth, rising debt burdens, and

deteriorating ratings. We lowered the sovereign rating on Honduras to 'B' in August of 2013, reflecting eroding fiscal

flexibility and a rising debt burden. We also have a negative outlook on the long-term ratings on El Salvador.

Chile continues to have the highest sovereign rating in Latin America (long-term foreign currency rating of 'AA-') and

Trinidad & Tobago the highest sovereign rating ('A') in the Caribbean. Standard & Poor's has a 'BBB' long-term foreign

currency rating on both Brazil and Mexico. However, we have a positive outlook on the long-term rating on Mexico

and negative outlook on the long-term rating on Brazil, reflecting diverging trends in economic policies that could

change the sovereign's creditworthiness.

Republic of Argentina

Major rating factors

• Unsolicited rating: (FC) CCC+/Negative/C (LC) CCC+/Negative/C; T&C CCC+

• Last rating/outlook change: Sept. 10, 2013. Long-term rating lowered to 'CCC+' from 'B-'; short-term rating lowered

to 'C' from 'B'.

Strengths:

• Diminishing debt levels in terms of GDP, in particular with private-sector creditors, which lowers roll-over risk
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• High levels of human capital that support long-term growth

Weaknesses:

• High legal risks resulting from the lawsuit the government faces in the U.S. courts

• Increasing pressures on international liquidity because of a process of real exchange rate appreciation

• Lack of predictability on the direction of economic policies of high inflation

Recent developments/major upcoming events

We downgraded Argentina to 'CCC+' on Sept. 10 based on the increasing legal risks resulting from the lawsuit the

government faces in U.S. courts. Prospects on the rating at this point are linked to whether the U.S. Supreme Court

accepts the case and, if it does, whether it accepts the claim from the plaintiff that the funds currently used to pay the

exchange bondholders should be used to pay the holdouts as well. The U.S. Supreme Court decision is uncertain, but

risks of an adverse ruling against Argentina, leading to a default, are increasing.

The Argentine government is slowly losing support from the Peronist party, as both the August primary election for

congress and polls on October's congressional election demonstrate. A second reelection of President Fernandez de

Kirchner seems now out of the equation.

Outlook

We could lower our rating on Argentina if we perceive legal risks to its debt servicing have increased or have become

more imminent, in our view. Among other developments, a decision by the U.S. Supreme Court not to hear the appeal

or the implementation of an exchange proposal that makes alternative payment arrangements that, in our view,

materially alter the terms of its bond indentures to the detriment of creditors could prompt a downgrade. On the other

hand, if the U.S. Supreme Court agreed to hear the case or if we perceived the legal risks had moderated, we could

revise the ratings outlook to stable.

Analyst: Sebastian Briozzo
Table 1

Republic of Argentina--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 308.74 370.26 448.17 477.02 489.89 526.47 608.07

GDP per capita (US$) 7,706.95 9,138.01 10,957.69 11,555.47 11,749.68 12,501.99 14,296.83

Real GDP growth (%) 0.85 9.16 8.87 1.90 2.00 2.50 2.50

Real GDP per capita growth (%) 0.06 7.92 7.86 0.96 0.99 1.49 1.49

Change in general government

debt/GDP (%)

5.10 6.60 7.22 3.49 8.39 4.60 3.67

General government balance/GDP (%) (1.89) (0.71) (3.28) (3.32) (3.32) (2.67) (2.02)

General government debt/GDP (%) 51.49 47.49 44.41 41.29 40.40 35.20 30.33

Net general government debt/GDP

(%)

46.96 41.47 40.39 38.48 38.96 34.41 29.73

General government interest

expenditure/revenues (%)

7.11 5.12 6.56 5.87 5.73 4.99 4.30

Other dc claims on resident nongovt.

sector/GDP (%)

13.12 14.25 16.07 17.94 17.94 17.94 17.94
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Table 1

Republic of Argentina--Selected Indicators (cont.)

CPI growth (%)* 6.30 10.90 9.50 10.80 27.00 30.00 30.00

Gross external financing needs/CARs

plus use. res (%)

66.54 74.52 77.15 80.88 82.83 84.73 88.64

Current account balance/GDP (%) 3.56 0.39 (0.35) 0.10 (0.36) (0.48) (0.04)

Current account balance/CARs (%) 15.09 1.66 (1.49) 0.47 (1.72) (2.44) (0.23)

Narrow net external debt/CARs (%) 54.95 51.35 51.82 54.42 57.35 56.79 55.93

Net external liabilities/CARs (%) (66.47) (53.64) (47.51) (58.71) (57.92) (57.76) (60.06)

*Official index provided by the INDEC used for actual data. Private consultants estimated inflation within a range of 19%-25% for 2012. Other

depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition of

broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior year

plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is defined

as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus public-sector

liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative number

indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own calculations,

drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage, accuracy,

credibility, and usability of available information.

Aruba

• Rating: (FC) BBB+/Stable/A-2 (LC) BBB+/Stable/A-2; T&C BBB+

• Last rating/outlook change June 14, 2013. Long-term rating lowered to 'BBB+' from 'A-' with a stable outlook.

Major rating factors

Strengths:

• Prosperous economy, with per capita GDP of about US$23,000

• Stable democracy

• High level of social development

• Strong general government balance sheet

Weaknesses:

• High fiscal deficits and a higher debt burden

• Limited monetary flexibility because of the fixed exchange rate

• Very concentrated economy based on tourism

Recent developments/major upcoming events

Aruba held general elections on Sept. 27, 2013. The Aruban People's Party won reelection, gaining one seat in the

parliament (13 out of 21 seats). The expectation, therefore, is that the government will introduce some difficult

measures with regard to the sovereign's health and pension systems, such as raising contribution rates and retirement

ages. We expect some of the measures by year-end.

We expect the economy to grow by about 2% this year, largely because of consumption. Tourism continues to grow,

and we expect the Ritz Carlton Hotel to open in late November, in time for the peak tourism season. This should

propel growth in 2014. The oil refinery was converted to a transshipment facility in 2012. The government continues

to aid Valero in finding a new buyer for the refinery, most recently focusing on PetroTrin. As a result of the closure, the

current account balance has swung to a deficit of about 4.5% of GDP. However, successful financing and foreign direct
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investment (FDI) has helped boost international reserves over the course of 2013.

Outlook

The stable outlook reflects our expectation that the government will continue its dialogue with unions and employers

after the elections later this year in order to agree on further measures to address long-term weaknesses in public

finances, reduce general government deficits over the next three years, and stabilize its debt burden. Such measures

would include additional reforms to the public-sector health and pension systems, as well as efforts to raise additional

government revenues and contain current expenditures. Failure to stanch the erosion of the government's fiscal profile

in a timely manner would lead to higher government debt and put pressure on the country's external indicators. We

could downgrade the sovereign under such a scenario. A reopening of the oil refinery would boost exports and GDP

growth prospects as well as sustain fiscal revenues. That, plus continued growth in tourism earnings and effective

implementation of the public-sector investment program, would give the government greater scope to reverse the

recent erosion of it financial profile, likely resulting in an upgrade.

Analyst: Richard Francis
Table 2

Aruba--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 2.50 2.39 2.55 2.54 2.57 2.73 2.89

GDP per capita (US$) 23,031.18 21,931.22 23,295.32 23,133.57 23,182.49 24,411.94 25,541.73

Real GDP growth (%) (11.04) (3.17) 3.70 (1.20) 2.60 3.00 3.20

Real GDP per capita growth (%) (12.92) (3.62) 3.23 (1.65) 1.68 2.08 2.29

Change in general government

debt/GDP (%)

2.93 2.70 6.59 6.18 7.60 4.96 3.91

General government balance/GDP

(%)

2.39 (0.12) (7.45) (5.58) (4.94) (3.75) (2.74)

General government debt/GDP (%) 38.08 42.51 46.43 52.72 59.73 61.18 61.86

Net general government debt/GDP

(%)

0.84 (0.38) 5.74 13.78 18.84 20.28 20.49

General government interest

expenditure/revenues (%)

5.98 6.64 7.81 7.90 8.62 8.72 8.71

Other dc claims on resident nongovt.

sector/GDP (%)

57.12 60.35 58.17 60.31 64.84 63.34 62.90

CPI growth (%) (2.18) 2.10 4.42 0.60 (1.48) 3.25 2.36

Gross external financing needs/CARs

plus use. res (%)

98.74 131.53 106.56 100.77 121.27 121.14 122.22

Current account balance/GDP (%) 8.08 (17.82) (8.68) 4.87 (4.98) (4.76) (4.43)

Current account balance/CARs (%) 5.60 (22.13) (3.18) 3.80 (6.19) (6.00) (5.65)

Narrow net external debt/CARs (%) 0.20 6.85 1.18 8.53 22.53 27.34 29.51

Net external liabilities/CARs (%) 25.84 92.92 31.77 74.11 128.76 132.28 135.40
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Table 2

Aruba--Selected Indicators (cont.)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

The Commonwealth of The Bahamas

• Rating: (FC) BBB/Negative/A-2 (LC) BBB/Negative/A-2; T&C BBB+

• Last rating/outlook change: Sept. 24, 2013. Outlook on long-term rating revised to negative.

Major rating factors

Strengths:

• A track record of macroeconomic stability

• Political stability and high per capita GDP

• A favorable composition of government debt associated with low public-sector external indebtedness

Weaknesses:

• A rise in fiscal debt and deficits initially generated during the recession

• An open and narrow economy that has modest growth prospects, depends highly on the U.S. economy, and is

vulnerable to adverse external developments

• A high current account deficit (CAD) and weak, albeit fairly stable, external liquidity

Recent developments/major upcoming events

Growth in The Bahamas continues to be lackluster, and the government's fiscal position remains weak. This prompted

the government to plan stronger fiscal measures that include introducing a value added tax (VAT) on goods and

services in mid-2014 and stricter control on expenditures. The government has yet to send its VAT proposal to

Parliament but expects to do so in order to pass the legislation by year-end 2013. The government is currently

undertaking a public education campaign about VAT to facilitate smooth preparation and implementation because the

private sector considers the timeframe for implementation (July 2014) aggressive.

The 2013-2014 budget tabled at the end of May aims to reduce the deficit from more than 6% of GDP in fiscal

2012-2013 (final data have not been released) to about 5% of GDP via a combination of expenditure restraint and

increased revenue (from property tax, customs, excise taxes, and increased efficiency of a newly established central

revenue agency). Persistent weak revenue performance and signs of continued low growth this year, potentially below

official projections, underpin our projections for a higher-than-budgeted deficit (closer to 6% of GDP) in 2013-2014.

Hence, we forecast net general government debt continuing to rise. The budget also includes medium-term projections

with a decline in the deficit by half in 2014-2015 and a balanced budget in 2015-2016; these official projections rely

heavily on contained spending and implementation of a VAT. We await further details on the VAT legislation.

We expect growth of about 2% in 2013 and 2.5% in 2014 from 1.8% in 2013. Low growth continues to weigh on the

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 8, 2013   8

1214913 | 301226217

Report Card: Subdued Economic Growth In The Americas Constrains Sovereign Creditworthiness



labor market, with unemployment in 2012 of 14% (albeit down from 15.9% in 2012). Tourism has been weak through

June, with total visitors up only 1.4% over the same period versus 2012, while stopovers contracted 6.2%.

Construction at Baha Mar has reduced room inventory, group business is down, and increased competition from

lower-cost destinations and reduced airlift capacity are also factors. Hopes for higher GDP growth remain pinned on

the scheduled soft opening of Baha Mar at the end of 2014 and early 2015.

Outlook

The negative outlook reflects the increased likelihood of a downgrade if the new Administration does not take action

to reduce The Bahamas' fiscal deficit and address the increase in debt to GDP over the next several years. A

weakening in our current assessment of The Bahamas' generally strong commitment to delivering sustainable public

finances and economic growth could lead to a downgrade. Conversely, we could revise the ratings outlook to stable if

the government takes a more proactive policy response toward reducing debt or if the Commonwealth's economic

prospects strengthen.

Analyst: Lisa Schineller
Table 3

The Commonwealth of The Bahamas--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 7.82 7.89 7.87 8.15 8.53 8.93 9.35

GDP per capita (US$) 22,913.62 22,797.95 22,493.09 23,052.33 23,896.83 24,772.25 25,679.75

Real GDP growth (%) (4.18) 0.99 1.66 1.83 2.50 2.50 2.50

Real GDP per capita growth (%) (5.47) (0.38) 0.50 0.82 1.49 1.49 1.49

Change in general government

debt/GDP (%)

7.50 4.26 0.93 5.80 6.20 5.60 5.38

General government balance/GDP

(%)

(4.83) (4.23) (6.50) (6.49) (5.86) (5.63) (4.89)

General government debt/GDP (%) 32.14 36.12 37.12 41.66 45.99 49.53 52.68

Net general government debt/GDP

(%)

29.81 34.33 35.30 39.80 44.21 47.83 51.06

General government interest

expenditure/revenues (%)

12.28 13.01 13.16 14.81 15.10 15.20 14.45

Other dc claims on resident nongovt.

sector/GDP (%)

87.60 87.96 87.78 85.81 81.64 77.98 74.48

CPI growth (%) 1.94 1.34 3.21 2.20 2.20 2.20 2.20

Gross external financing needs/CARs

plus use. res (%)

142.50 127.12 135.48 145.01 160.46 171.92 180.91

Current account balance/GDP (%) (10.34) (10.32) (13.84) (17.95) (20.63) (23.44) (26.40)

Current account balance/CARs (%) (25.15) (24.42) (30.11) (38.09) (44.64) (51.63) (59.06)

Narrow net external debt/CARs (%) 13.64 17.29 14.92 28.18 32.14 32.47 31.49

Net external liabilities/CARs (%) 157.89 171.42 170.70 188.03 200.52 207.24 201.00
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Table 3

The Commonwealth of The Bahamas--Selected Indicators (cont.)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Barbados

• Rating: (FC) BB+/Negative/B (LC) BB+/Negative/B; T&C BBB-

• Last rating/outlook change: July 18, 2013. Long-term rating outlook revised to negative.

Major rating factors

Strengths:

• Political stability and strong governance, reflecting mature political, judicial, and economic institutions

• Large surpluses at the National Insurance Scheme, providing flexibility to fiscal accounts

Weaknesses:

• Limited fiscal policy options, structurally vulnerable fiscal revenues, ongoing spending pressures, and rising debt

• A small, open economy with high dependence on the U.S. and the U.K. and weakening competitive position

Recent developments/major upcoming events

The economy entered a recession in the first half of 2013, and the fiscal position deteriorated, mainly as a result of a

drop in tax revenues. International reserves have declined steadily as well--to about US$515 million in September 2013

from nearly US$730 million at end of December 2012. The government presented a budget in August 2013 that called

for a fiscal adjustment of nearly 3% of GDP within 18 months. We expect the parliament to act on the budget measures

soon.

The government also announced an international bond issuance in October 2013 of US$500 million, with US$250

million in new issuance and an exchange of bonds of US$250 million. Market timing delayed the issuance, according to

the government.

Outlook

The negative outlook reflects the potential for a downgrade if the government doesn't bring down its wider fiscal

deficit or if external pressures on persistent current account deficits mount. We could revise the outlook to stable if the

government significantly reduces its general government fiscal deficits, leading to a declining debt and interest burden

in the next three years.

Analyst: Richard Francis
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Table 4

Barbados--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 4.59 4.43 4.37 4.22 4.37 4.58 4.81

GDP per capita (US$) 16,525.84 15,890.28 15,595.68 15,021.50 15,485.32 16,156.24 16,896.47

Real GDP growth (%) (4.14) 0.25 0.76 0.03 (0.50) 1.00 1.50

Real GDP per capita growth (%) (4.52) (0.15) 0.36 (0.37) (0.90) 0.60 1.10

Change in general government

debt/GDP (%)

11.57 5.73 7.78 5.10 5.87 4.26 3.90

General government balance/GDP

(%)

(4.62) (6.26) (1.82) (5.39) (5.83) (4.26) (3.79)

General government debt/GDP (%) 64.26 72.29 81.15 89.01 91.87 91.96 91.48

Net general government debt/GDP

(%)

46.48 53.11 59.60 66.93 70.48 71.48 71.98

General government interest

expenditure/revenues (%)

10.83 12.41 11.79 12.95 13.50 13.33 12.99

Other dc claims on resident nongovt.

sector/GDP (%)

85.21 86.94 88.51 96.81 96.83 96.32 98.62

CPI growth (%) 3.64 5.82 9.40 4.50 4.00 3.75 3.50

Gross external financing needs/CARs

plus use. res (%)

157.89 147.19 133.61 122.05 135.74 136.95 135.61

Current account balance/GDP (%) (6.75) (5.84) (10.15) (3.49) (5.96) (6.00) (6.30)

Current account balance/CARs (%) (13.74) (11.27) (18.59) (6.01) (10.74) (10.57) (10.64)

Narrow net external debt/CARs (%) 12.51 30.86 29.70 28.44 45.05 41.38 37.23

Net external liabilities/CARs (%) (34.78) 3.50 20.34 33.53 63.07 70.93 75.58

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Belize

• Rating: (FC) B-/Stable/B (LC) B-/Stable/B; T&C B-

• Last rating/outlook change: March 20, 2013. Long- and short-term ratings raised to 'B-/B' from 'SD'.

Major rating factors

Weaknesses:

• Weak political institutions and debt management history

• Limited medium-term growth prospects, hindered by a weak education system and a tourism and agricultural

commodity export base that is less diverse than regional peers'

• High external debt and weak external liquidity

• Large general government debt burden

• Contingent fiscal liabilities in the form of pending compensation claims from recently acquired public-sector

enterprises and fragilities in the financial system
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• Significant natural disaster risk from hurricanes

Recent developments/major upcoming events

Belize fully restructured its US$550 million external 2029 bonds via a debt exchange in March and received a 10%

principal haircut, lower step-up interest rates, and a longer-maturity (2038) on the new bonds. However, this has only

moderately reduced the government's interest burden to near 10% of revenues, providing limited fiscal relief over the

next few years. The public debt burden remains large, near 70% of GDP, and will require the government to continue

running primary fiscal surpluses for the foreseeable future. Debt sustainability will remain weak over the

medium-to-long term.

Legal uncertainty lingering from two recent nationalizations has lowered investment and limits medium-term growth

prospects. A moderate recovery of the agricultural and tourism sectors will contribute to some stronger economic

growth this year near 2%-3%. Although the country enjoys a stable two-party political system, we do not expect the

governing political parties will foster significant reforms or facilitate an International Monetary Fund (IMF) program to

back stop external liquidity. Net external liabilities (more than 140% of GDP) and gross external financing needs (more

than 120% of current account receipts and usable reserves) remain large and a source of weakness for the economy.

Outlook

The stable outlook on Belize reflects our view that the debt exchange has moderately alleviated medium-term fiscal

pressure. However, the government's debt burden will remain large, and infrastructure weaknesses and a shortage of

skilled labor will continue to limit the country's economic growth prospects. We would most likely raise the rating if

Belize's fiscal and debt indicators improve, growth and investment prospects accelerate sustainably, and external

liquidity rises. We would most likely lower the ratings if external liquidity worsens.

Analyst: Kelli Bissett-Tom
Table 5

Belize--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 1.34 1.40 1.49 1.58 1.64 1.70 1.77

GDP per capita (US$) 4,017.15 4,322.52 4,495.88 4,659.95 4,704.64 4,768.10 4,837.05

Real GDP growth (%) 0.30 3.88 2.34 5.29 2.50 2.50 2.50

Real GDP per capita growth (%) (3.04) 7.03 (0.34) 3.16 (0.11) (0.11) (0.11)

Change in general government

debt/GDP (%)

1.71 1.73 1.24 0.97 2.21 1.05 0.96

General government balance/GDP (%) (2.85) (1.52) (0.50) (0.86) (1.77) (1.05) (0.96)

General government debt/GDP (%) 82.50 80.73 76.82 73.59 73.24 71.48 69.63

Net general government debt/GDP (%) 81.87 79.68 75.65 72.34 72.04 70.32 68.52

General government interest

expenditure/revenues (%)

28.83 24.99 22.27 7.25 18.81 10.32 9.93

Other dc claims on resident nongovt.

sector/GDP (%)

66.78 62.39 58.27 56.59 54.99 54.20 53.37

CPI growth (%) (1.09) 0.91 1.50 1.30 1.10 1.50 1.60

Gross external financing needs/CARs

+use. res (%)

142.50 128.43 121.77 123.72 123.06 125.24 126.90
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Table 5

Belize--Selected Indicators (cont.)

Current account balance/GDP (%) (5.95) (2.86) (1.07) (4.65) (4.23) (4.75) (4.21)

Current account balance/CARs (%) (9.55) (4.27) (1.51) (6.40) (5.75) (6.38) (5.60)

Narrow net external debt/CARs (%) 112.02 98.36 82.69 68.90 69.04 68.61 67.34

Net external liabilities/CARs (%) 249.01 230.88 209.19 202.04 198.69 194.73 189.91

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Bermuda

• Rating: (FC) AA-/Negative/A-1+ (LC) AA-/Negative/A-1+; T&C AAA

• Last rating/outlook change: March 28, 2013. Long-term rating outlook revised to negative from stable.

Major rating factors

Strengths:

• Strong political and economic profile, although the latter has been weakening

• Strong, but also weakening, fiscal profile

• Strong external flexibility, though reliant on the health of Bermuda's banks, which are experiencing sharply

deteriorating loan performance

Weaknesses:

• No monetary flexibility

• Continued significant gaps in official data, despite some progress

Recent developments/major upcoming events

In 2012, GDP fell by 1.4%. Continued job losses and business closures dampened production, leading to the fourth

year of negative growth. Ten of 15 industries experienced lower activity, the worst being manufacturing, construction,

and electricity generation. GDP per capita was measured at US$84,381. Preliminary indicators, such as retail sales and

tourist arrivals, point to a continuation of the recession into 2013 as well. Bermuda issued an international bond of

US$475 million in July 2013, in part to cover its financing needs, which we estimate at US$331 million, or nearly 6% of

GDP. The government proposed some revenue-generating measures in its budget that included hikes in sin taxes and

high-end property taxes.

Outlook

The outlook on Bermuda is negative. Substantially worse-than-expected economic-, fiscal-, or banking-sector

indicators could cause us to lower our ratings, most likely to 'A+/A-1'. If we believed that Bermuda's GDP would

stagnate or continue to decline in real terms beyond 2014, this would constitute one such indicator. If progress in
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reducing deficits, and a consequent annual increase in government debt, were to deviate substantially from our

expectations, this would constitute another indicator. If banking-system loan deterioration led to substantial deposit

outflows, this would be yet another indicator. On the other hand, a return to sustainable real GDP growth, low fiscal

deficits, and a stabilization of the banking-system could lead us to revise the outlook to stable.

Analyst: Richard Francis
Table 6

Bermuda--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 5.81 5.76 5.56 5.38 5.19 5.17 5.20

GDP per capita (US$) 88,228.08 88,495.57 85,910.61 83,520.16 80,868.80 80,528.54 80,865.69

Real GDP growth (%) (5.09) (2.15) (2.83) (2.25) (1.50) 0.10 0.40

Real GDP per capita growth (%) (5.59) (1.02) (2.26) (1.80) (1.20) 0.08 0.32

Change in general government

debt/GDP (%)

4.43 4.75 4.74 4.71 6.58 4.40 2.85

General government balance/GDP

(%)

(6.46) (4.52) (4.22) (4.71) (6.58) (4.40) (2.85)

General government debt/GDP (%) 14.18 19.05 24.48 30.01 37.67 42.22 44.86

Net general government debt/GDP

(%)

(14.90) (11.83) (9.67) (10.76) (7.23) (3.19) (3.05)

General government interest

expenditure/revenues (%)

3.43 5.06 6.63 8.74 9.90 12.69 14.23

Other dc claims on resident nongovt.

sector/GDP (%)

143.65 149.91 165.81 162.28 168.11 168.45 168.24

CPI growth (%) 1.85 2.43 2.70 2.36 1.95 2.25 2.25

Gross external financing needs/CARs

plus use. res (%)

217.05 253.68 278.17 341.00 291.47 291.10 284.73

Current account balance/GDP (%) 10.56 12.58 10.74 13.39 13.38 11.95 12.31

Current account balance/CARs (%) 19.05 22.44 18.65 22.73 22.69 20.25 20.87

Narrow net external debt/CARs (%) (117.50) (124.82) (114.86) (133.77) (118.82) (109.81) (103.16)

Net external liabilities/CARs (%) (363.11) (479.84) (502.38) (530.51) (571.48) (593.83) (611.74)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Plurinational State of Bolivia

• Rating: (FC) BB-/Stable/B (LC) BB-/Stable/B; T&C BB-

• Last rating/outlook change: May 18, 2012. Long-term rating raised to 'BB-' from 'B+' with a stable outlook.

Major rating factors

Weaknesses:

• Fragmented political landscape (because of strong divisions between regional, social, and ethnic lines) and
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government intervention that dissuades investment

• Vulnerability to the mining sector and, particularly, shifts in gas prices

Strengths:

• Strong fiscal and external balance sheets, followed by current account surpluses that have led to rising external

liquidity

• Low fiscal deficits

• Declining dollarization (the share of deposits and loans denominated in U.S. dollars)

Recent developments/major upcoming events

The Constitutional Court ruled that Evo Morales could run for a third term in 2014 in April under the new constitution

(he has held just one term under the new constitution). Given the fractured state of the opposition, he is likely to win a

new term. The political landscape is likely to become more unsettled with increasing protests and strikes ahead of the

elections from different constituents vying for increases in wages and benefits from the government. However, we

expect no major changes in general economic policies. Dollarization continues to decline in both deposits (nearly five

percentage points to nearly 25%) and credits (nearly 10 percentage points to nearly 15%). International reserves

continue to increase (now at more than US$14 billion, an increase of more than US$1 billion from year earlier). The

government issued an international bond in September 2013 (US$500 million).

Outlook

The stable outlook reflects our expectation that Bolivia will continue to adhere to cautious fiscal and monetary policies

in the coming years despite the high level of political turmoil. We expect that low general government deficits and

continuing current account surpluses will strengthen fiscal and external balance sheets, particularly if government

policies are more favorable to potential investors during the next three years. We could raise the ratings if the political

landscape becomes more conducive to investment, especially from the private sector, which would raise the overall

domestic investment-to-GDP ratio and support economic growth prospects. For example, the passage and

implementation of a new mining code could encourage new investment in the mining sector, a key sector for the

country. We could also consider an upgrade if Bolivia's monetary flexibility benefits from further improvements in the

transmission mechanism of monetary policy. Additionally, a growing capacity to withstand a fall in commodity prices,

either through further increases in hydrocarbon production or through higher tax revenues from noncommodity

sources, could also lead to an upgrade.

On the other hand, if the political landscape deteriorates and leads to a reversal in cautious macroeconomic policies,

we could lower the ratings. Absent corrective fiscal measures, a sharp, sustained fall in natural gas prices could also

lead to a downgrade. If social tensions rise or if external price shocks weaken the country's fiscal and external

accounts, the risk of derailing sound macroeconomic policies would increase. Nevertheless, steady revenue from

natural gas exports to two captive markets (Brazil and Argentina) provides Bolivia with enough of a financial buffer to

withstand tough economic conditions for some time.
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Analyst: Richard Francis
Table 7

Plurinational State of Bolivia--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 17.34 19.64 23.94 26.93 29.48 32.28 35.35

GDP per capita (US$) 1,695.51 1,883.80 2,253.22 2,487.87 2,673.42 2,874.22 3,090.10

Real GDP growth (%) 3.36 4.13 5.17 5.19 4.50 4.50 4.50

Real GDP per capita growth (%) 1.34 2.14 3.21 3.26 2.55 2.60 2.60

Change in general government

debt/GDP (%)

3.66 1.89 2.59 2.05 2.70 1.00 1.00

General government balance/GDP (%) (1.15) (0.10) (1.15) 1.84 (1.00) (1.00) (1.00)

General government debt/GDP (%) 38.78 36.13 32.58 31.13 31.13 29.43 27.88

Net general government debt/GDP (%) 26.06 20.94 18.04 14.59 16.16 15.76 15.39

General government interest

expenditure/revenues (%)

4.99 4.95 3.00 2.56 3.40 3.22 3.05

Other dc claims on resident nongovt.

sector/GDP (%)

38.89 41.61 43.81 47.02 47.04 47.22 47.01

CPI growth (%) 0.29 7.15 6.92 4.55 5.00 5.00 5.00

Gross external financing needs/CARs

plus use. res (%)

48.39 50.02 53.92 48.94 50.77 50.59 49.80

Current account balance/GDP (%) 4.05 3.90 1.38 7.43 3.38 2.53 2.07

Current account balance/CARs (%) 10.24 9.16 3.15 14.96 7.02 5.39 4.54

Narrow net external debt/CARs (%) (90.02) (85.06) (83.03) (78.91) (81.44) (87.70) (92.75)

Net external liabilities/CARs (%) (35.38) (31.02) (31.61) (46.78) (46.02) (49.74) (52.58)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Federative Republic of Brazil

• Rating: (FC) BBB/Negative/A-2 (LC) A-/Negative/A-2; T&C A-

• Last rating/outlook change: June 6, 2013. Long-term rating outlook revised to negative from stable.

Major rating factors

Strengths:

• Well-established political institutions

• Diversified economic structure

• Solid external indicators

Weaknesses:

• Relatively large government debt and refinancing needs that still require a strong commitment to fiscal

responsibility
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• Substantial demand for infrastructure improvements that will require increasing levels of public-sector investment

• Structural impediments that contribute to low investment ratios, constraining potential growth

Recent developments/major upcoming events

GDP numbers for the second quarter of 2013 were, for the first time in several quarters, higher than market

expectations (1.5% quarter on quarter versus 1.0%) based on strong agriculture and investment figures, supporting our

recent expectations for increase in real GDP growth for 2013 to 2.5% from 2.0%.

However, medium-term risks to our fiscal outlook (as the negative outlook assignment in June reflects) persist, despite

the government's stronger stated emphasis on fiscal transparency and responsibility and willingness to curb the

expansion of government-owned banks.

Since June, the central bank has increased the reference interest rate by 150 basis points (bps), reflecting a

commitment to curb inflation. Twelve months accumulated inflation remains at 6.09%, and year-end inflation for 2013

is projected at 5.8%. We still expect additional hikes of about 50 bps before year-end.

Increasing uncertainty on prospects for the global economy and financial markets led to increasing volatility in Brazil's

foreign exchange market. The real depreciated to about 2.40 per dollar over the previous month but appreciated in

recent weeks to about 2.17 per dollar by mid-October.

Outlook

The negative outlook reflects the at least one-in-three probability that a rising government debt burden and erosion of

macroeconomic stability could lead to a downgrade of Brazil over the next two years. Continued slow economic

growth, weaker fiscal and external fundamentals, and some loss in the credibility of economic policy given ambiguous

policy signals could diminish Brazil's ability to manage an external shock. Delays in implementing policies to boost

private investment, especially in infrastructure, could contribute to low GDP growth this year and next, thereby raising

the risk of further fiscal slippage and a resulting increase in the government's debt burden. Under that scenario, net

general government debt to GDP could rise over the next two to three years. In addition, a substantial increase in

lending by government-owned banks to stimulate domestic demand could pose asset-quality problems for the financial

system, especially amid continued slow GDP growth. Conversely, we could revise the outlook to stable following more

consistent policy initiatives that generate greater private-sector confidence and, thus, higher investment. The resulting

boost in the country's trend rate of GDP growth would give the government more fiscal and monetary flexibility.

Analyst: Sebastian Briozzo
Table 8

Federative Republic of Brazil--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 1,620.51 2,143.07 2,476.69 2,253.09 2,233.75 2,270.45 2,359.22

GDP per capita (US$) 8,463.04 11,089.44 12,704.45 11,464.57 11,275.98 11,370.26 11,721.06

Real GDP growth (%) (0.33) 7.53 2.73 0.87 2.00 2.50 3.00

Real GDP per capita growth (%) (1.30) 6.55 1.84 0.06 1.19 1.69 2.18

Change in general government

debt/GDP (%)

7.18 1.01 5.60 7.73 5.33 4.94 4.08
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Table 8

Federative Republic of Brazil--Selected Indicators (cont.)

General government balance/GDP

(%)

(3.33) (2.48) (2.59) (2.73) (3.12) (3.20) (3.16)

General government debt/GDP (%) 60.92 53.35 54.15 58.69 59.78 60.14 59.51

Net general government debt/GDP

(%)

47.18 41.38 41.37 43.17 45.34 46.77 47.14

General government interest

expenditure/revenues (%)

13.96 12.61 14.37 12.11 11.50 11.57 11.45

Other dc claims on resident nongovt.

sector/GDP (%)

44.75 46.17 50.19 55.18 58.87 61.91 63.88

CPI growth (%) 4.30 5.80 6.50 5.84 5.80 5.80 5.50

Gross external financing needs/CARs

+use. res (%)

72.65 71.56 75.60 66.01 67.40 66.39 69.59

Current account balance/GDP (%) (1.50) (2.21) (2.12) (2.41) (3.37) (3.46) (3.48)

Current account balance/CARs (%) (12.51) (19.24) (16.93) (18.20) (25.08) (25.69) (25.44)

Narrow net external debt/CARs (%) 8.67 15.75 6.51 10.37 14.44 19.78 23.97

Net external liabilities/CARs (%) 301.14 362.99 247.04 256.20 265.12 272.79 268.72

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Canada

• Rating: (FC) AAA/Stable/A-1+ (LC) AAA+/Stable/A-1+; T&C AAA

• Last rating/outlook change: July 29, 2002. Long-term foreign currency rating raised to 'AAA' from 'AA+'.

Major rating factors

Strengths:

• Stable and predictable policymaking and political institutions

• A highly resilient economy

• Strong monetary and fiscal flexibility

Weaknesses:

• Potential vulnerabilities from high dependence on the U.S. economy and U.S. financial conditions

Recent developments/major upcoming events

GDP is likely to grow 1.7% in 2013 and accelerate above 2% next year. Economic recovery in the U.S. will sustain

growth. Domestic demand will likely exceed GDP growth in 2013 and in the next year. Over the medium term,

business investment and external demand are likely to play a bigger role in sustaining GDP growth, compensating for

public-sector austerity and greater consumer caution. The country's trend growth rate is likely about 2.5%.

Moderate economic growth will constrain the pace of job creation, with unemployment remaining about 7% in 2013
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and 2014. Household debt reached a record of 163% of disposable income in mid-2013, raising concerns about

vulnerabilities to unexpected rises in interest rates. The financial system, however, is likely to remain healthy and

stable. Inflation will likely remain below 2% this year and next.

We expect fiscal deficits and net general government debt to slowly decline in coming years. General government

interest payments are likely to remain below 10% of general government revenues, while net general government debt

remains below 50% of GDP in the next three years.

Outlook

The stable outlook reflects our expectation that steady GDP growth and declining fiscal deficits at all levels of

government will contribute to stabilizing the net general government debt burden at about 50% of GDP in the coming

year. We expect broad continuity in economic policy over the coming three years, including beyond the next federal

elections that must be held before late 2015. The federal government is likely to make faster progress than provincial

governments in balancing its budget.

Adverse external or internal shocks that undermine GDP growth, along with an unexpected reversal in economic

policies, could result in a rising debt burden and asset-quality problems in the financial system. If the government were

to respond in a tardy or inappropriate manner, this could gradually weaken investor confidence. Sustained erosion in

the sovereign's economic profile, along with a perceived deterioration in the effectiveness and timeliness of

policymaking, could result in a downgrade.

Analyst: Joydeep Mukherji
Table 9

Canada--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 1,370.84 1,614.08 1,778.69 1,821.42 1,898.05 1,981.59 2,071.76

GDP per capita (US$) 40,645.28 47,296.80 51,580.11 52,218.99 53,813.02 55,570.24 57,472.45

Real GDP growth (%) (2.71) 3.37 2.53 1.71 1.90 2.50 2.40

Real GDP per capita growth (%) (3.89) 2.16 1.47 0.55 0.77 1.38 1.30

Change in general government

debt/GDP (%)

6.88 5.75 7.22 4.23 0.63 1.51 1.57

General government balance/GDP

(%)

(4.78) (5.26) (4.06) (3.21) (2.77) (2.09) (1.52)

General government debt/GDP (%) 65.02 67.02 70.55 72.45 70.27 68.65 67.24

Net general government debt/GDP

(%)

46.37 48.18 52.16 53.16 51.15 49.71 48.47

General government interest

expenditure/revenues (%)

7.76 7.77 7.69 7.44 9.05 9.04 9.10

Other dc claims on resident nongovt.

sector/GDP (%)

N/A N/A 165.85 170.64 173.71 174.97 174.05

CPI growth (%) 0.26 1.84 2.92 1.50 1.80 2.00 2.00

Gross external financing needs/CARs

plus use. res (%)

171.28 166.94 162.32 168.02 166.37 162.59 158.65

Current account balance/GDP (%) (2.92) (3.51) (2.75) (3.42) (2.30) (1.39) (0.92)
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Table 9

Canada--Selected Indicators (cont.)

Current account balance/CARs (%) (8.94) (10.51) (7.82) (9.89) (6.53) (3.87) (2.45)

Narrow net external debt/CARs (%) 77.74 78.72 79.95 100.22 94.69 90.04 83.65

Net external liabilities/CARs (%) 44.01 48.18 43.27 46.06 50.01 50.75 48.76

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Chile

• Rating: (FC) AA-/Stable/A-1+ (LC) AA+/Stable/A-1+; T&C AA+

• Last rating/outlook change: Dec. 26, 2012. Foreign currency ratings raised to 'AA-/A-1+' with a stable outlook from

'A+/A-1'; Local currency long-term rating raised to 'AA+' with a stable outlook from 'AA'.

Major rating factors

Strengths:

• Growing economic resilience against external shocks

• Robust track record of prudent fiscal and macroeconomic policies

• Increasingly prosperous economy

Weaknesses:

• Lower level of development and economic diversification than most sovereigns we rate similarly

• Narrow economic base that depends on commodities

• High private-sector external debt

Recent developments/major upcoming events

Former president Michelle Bachelet has a lead in the national elections against her center-right opponent Evelyn

Matthei. Bachelet has promised a new constitution to replace restrictive articles in the current one, as well as changes

to the voting system (that currently favors the minority parties in the allocation of seats in Congress). The next

government will likely expand social spending, mainly for education, and is likely to raise corporate taxes, plus some

other minor ones. We expect the government will maintain fiscal discipline by matching spending increases with

added revenues and could potentially change the structural fiscal deficit target.

Chile's economy may grow about 4% this year and at a similar pace next year. The fiscal deficit may be below 1% of

GDP in 2013 (the structural deficit may be 1% of GDP).

Outlook

The stable outlook assumes continuity in key economic policies following the change of Administration in early 2014.

We expect the new government to manage demands for more public spending on education and other social programs
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within the framework of cautious fiscal policies. We expect the government to continue making gradual progress on

microeconomic reforms to bolster the long-term competitiveness of the economy.

Continued moderate GDP growth, along with prudent fiscal and monetary policies, would strengthen Chile's economic

base and further reduce its vulnerability to commodity price cycles, leading to a higher credit rating. A prolonged

global downturn or an unexpectedly sharp drop in growth in China could result in a severe fall in copper-related

revenues, leading to fiscal and external pressures. Failure to respond in a timely and adequate manner to such

developments could weaken investor confidence. That, along with potential changes that unexpectedly weaken the

framework of fiscal policy or stall the recent improvement in the country's resilience against shocks, could lead us to

lower the rating.

Analyst: Joydeep Mukherji
Table 10

Republic of Chile--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 171.93 217.56 251.19 274.85 293.14 317.12 342.77

GDP per capita (US$) 10,156.57 12,724.90 14,546.74 15,759.04 16,645.97 17,825.71 19,074.50

Real GDP growth (%) (1.68) 5.20 5.90 5.60 5.00 5.00 5.00

Real GDP per capita growth (%) (2.66) 4.16 4.85 4.55 3.99 3.94 3.95

Change in general government

debt/GDP (%)

(0.44) 3.45 (1.29) (0.56) (0.40) (0.30) 0.10

General government balance/GDP

(%)

(4.08) (0.31) 1.00 0.50 0.30 0.20 0.20

General government debt/GDP (%) 12.61 14.41 11.88 10.50 9.34 8.33 7.81

Net general government debt/GDP

(%)

(1.25) 2.01 (2.41) (3.10) (3.27) (3.33) (2.98)

General government interest

expenditure/revenues (%)

2.37 2.11 2.21 2.32 1.98 1.98 1.98

Other dc claims on resident nongovt.

sector/GDP (%)

N/A 67.52 71.32 72.96 74.99 77.07 79.20

CPI growth (%) 1.45 1.41 3.34 3.01 2.67 3.03 2.94

Gross external financing needs/CARs

plus use. res (%)

97.44 98.80 112.03 103.64 108.01 105.02 102.72

Current account balance/GDP (%) 2.14 1.56 (1.37) (3.39) (4.33) (3.24) (2.41)

Current account balance/CARs (%) 5.04 3.53 (3.26) (9.08) (11.84) (8.72) (6.42)

Narrow net external debt/CARs (%) 6.37 15.15 (2.38) (1.37) 0.18 0.73 1.02

Net external liabilities/CARs (%) 20.92 33.26 30.51 43.95 53.95 57.84 59.42

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 8, 2013   21

1214913 | 301226217

Report Card: Subdued Economic Growth In The Americas Constrains Sovereign Creditworthiness



Republic of Colombia

• Rating: (FC) BBB/Stable/A-2 (LC) BBB+/Stable/A-2; T&C A-

• Last rating/outlook change: April 24, 2013. Long-term and short-term ratings raised to 'BBB/A-2' with a stable

outlook from 'BBB-/A-3'.

Major rating factors

Strengths:

• Political consensus on market-oriented economic policies that sustains growth prospects

• Growing resilience against external shocks

• Growing domestic capital markets and improving external liquidity

Weaknesses:

• Poor physical infrastructure that constrains GDP growth

• Long-running conflicts with guerrillas and crime networks

• Long-term fiscal pressures, likely from social spending

Recent developments/major upcoming events

GDP has slowed down and may be about 4% this year. Lower export prices and global uncertainty have contributed to

the deceleration. President Santos' popularity has fallen, raising doubts about his reelection prospects in 2014. The fall

reflects recent large-scale protests by farmers, miners, and other groups seeking compensation (for cheap imports in

the case of farmers) or higher pay. These demonstrations do not seriously threaten any key policies but place greater

pressure on the government to boost social spending before the elections.

We project general government debt will decline toward 33% of GDP this year from 40% in 2010. Interest costs are

likely to consume less than 10% of general government revenues in the next three years. Moreover, FDI is likely to

fully or largely fund the country's projected current account deficits in the next couple of years, containing external

indebtedness. In addition, growing domestic capital markets should provide greater capacity for the government and

the private sector to seek funding locally in case of disturbances in external markets.

Outlook

The stable outlook is based on our expectation of continuity in pro-investor economic policies after the 2014 national

elections, thanks to a political consensus in favor of market-oriented policies. Continued investment in the energy and

mining sectors should support economic growth. Moreover, fiscal revenues from the hydrocarbon sector, along with

implementation of the new fiscal rule starting next year, should help Colombia's fiscal accounts and contain the

government's debt burden.

Negotiations between the government and the country's main guerrilla group could lead to a significant reduction in

violence. Improved security, along with more investment in the country's physical infrastructure, and continued

cautious macroeconomic policy could boost investor confidence and further improve the sovereign's financial profile.

We could raise the ratings under such a scenario. Conversely, an unexpected reversal of fiscal policy, combined with
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lower-than-expected GDP growth, could gradually increase the public-sector debt burden. That, along with potentially

weaker external liquidity, could weaken creditworthiness.

Analyst: Joydeep Mukherji
Table 11

Republic of Colombia--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 233.82 287.01 336.35 369.81 405.49 435.33 470.57

GDP per capita (US$) 5,121.49 6,199.68 7,167.58 7,607.73 8,233.29 8,725.70 9,318.12

Real GDP growth (%) 1.65 3.97 6.65 4.00 4.00 4.00 4.30

Real GDP per capita growth (%) 0.21 2.53 5.21 0.40 2.65 2.67 3.04

Change in general government

debt/GDP (%)

3.65 3.82 1.83 0.08 0.73 0.90 1.07

General government balance/GDP (%) (2.57) (2.97) (1.83) (0.08) (0.73) (0.90) (1.07)

General government debt/GDP (%) 39.89 40.76 37.56 35.22 33.31 31.93 30.61

Net general government debt/GDP (%) 31.22 32.59 30.05 28.33 26.69 25.53 24.43

General government interest

expenditure/revenues (%)

12.47 12.23 10.89 9.55 9.08 8.62 8.19

Other dc claims on resident nongovt.

sector/GDP (%)

31.12 33.76 35.94 38.89 40.32 41.44 42.59

CPI growth (%) 4.16 2.28 3.43 3.18 3.00 3.00 3.00

Gross external financing needs/CARs

plus use. res (%)

88.66 91.81 100.49 100.79 97.86 93.99 91.01

Current account balance/GDP (%) (2.12) (3.07) (2.83) (3.09) (3.20) (3.18) (3.13)

Current account balance/CARs (%) (11.03) (16.93) (13.34) (15.02) (16.15) (15.85) (15.52)

Narrow net external debt/CARs (%) 40.50 46.17 42.31 32.86 24.61 16.89 10.13

Net external liabilities/CARs (%) 125.45 122.24 101.71 109.16 119.39 125.84 131.36

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Costa Rica

• Rating: (FC) BB/Stable/B (LC) BB/Stable/B; T&C BBB-

• Last rating/outlook change: Oct. 10, 2008. Long-term rating outlook revised to stable from positive.

Major rating factors

Strengths:

• Stable political system

• High level of social development

• Increasingly diversified economy with favorable growth prospects
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Weaknesses:

• Limited exchange-rate and monetary flexibility

• Fiscal rigidities that contribute to a slowly growing debt burden

• Slow pace of policy-making approval of economic reforms

Recent developments/major upcoming events

GDP may expand almost 4% in 2013, which an increasingly diverse base of both manufacturing and service exports

should support. Rising exports of commercial services, electronic products, and medical devices augur well for

long-term growth. Foreign-exchange reserves, which have covered about 2.5 months of current account payments in

recent years, are likely to increase to more than three months this year, boosting external liquidity. However, rigid

spending commitments will result in a fiscal deficit of 5% of GDP in 2013, leading net general government debt to

exceed 30% of GDP. FDI should largely cover the CAD of 5%-6% of GDP in 2013. The central bank continues to

manage the colon within a band and buys dollars to prevent an appreciation. The government issued US$1 billion

externally recently, relieving pressure on the local market. We expect more external issuance in 2014 and 2015.

The governing Partido Liberacion Nacional of President Laura Chinchilla has nominated Johnny Araya as its

presidential candidate. He has a small lead in the polls against the candidates from the right-wing Libertarian Party

(Otto Guevarra) and the center-left Partido Accion Ciudadana. The elections are next spring. There will be no major

reforms until the new government takes office.

Outlook

The stable outlook reflects our expectation that the government will take minor steps to boost tax revenues in order to

contain its fiscal deficit at levels that would entail only a modest increase in the general government debt burden.

Good economic prospects, along with high levels of FDI that largely fund the country's current account deficit, contain

the risk of a sudden loss of external liquidity.

Failure to strengthen fiscal revenues after the 2014 national elections could result in prolonged fiscal deficits that lead

to a gradual rise in the country's debt burden. Moreover, the combination of heavy government borrowing and central

bank losses could complicate the management of monetary policy. In addition, lack of tax reform could continue to

limit public-sector investment to its currently low level, reducing the country's long-term growth prospects. The

resulting erosion of external and fiscal profiles could lead us to lower the sovereign rating. Conversely, the

combination of good GDP growth and tax reform that helps stabilize the government's debt burden, along with

progress toward greater monetary and exchange-rate flexibility, could strengthen the country's economic resilience,

leading us to raise the rating.

Analyst: Joydeep Mukherji
Table 12

Republic of Costa Rica--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 29.38 36.22 40.87 45.14 50.54 55.80 61.05

GDP per capita (US$) 6,519.52 7,938.79 8,856.89 9,665.53 10,663.13 11,599.07 12,502.99
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Table 12

Republic of Costa Rica--Selected Indicators (cont.)

Real GDP growth (%) (1.02) 4.68 4.19 5.10 4.20 4.30 4.20

Real GDP per capita growth (%) (0.44) 3.41 3.01 3.85 2.66 2.76 2.66

Change in general government

debt/GDP (%)

3.36 4.56 4.15 5.02 4.89 4.58 4.48

General government balance/GDP (%) (3.88) (5.47) (4.52) (4.50) (4.60) (4.30) (4.20)

General government debt/GDP (%) 31.01 31.98 33.63 35.62 37.29 38.63 39.79

Net general government debt/GDP (%) 24.49 24.00 26.15 28.78 30.56 31.99 33.22

General government interest

expenditure/revenues (%)

8.86 8.36 8.59 6.89 7.14 7.40 7.61

Other dc claims on resident nongovt.

sector/GDP (%)

54.13 51.66 53.82 53.11 54.40 55.82 57.35

CPI growth (%) 6.90 5.68 5.19 4.57 5.50 5.00 5.00

Gross external financing needs/CARs

plus use. res (%)

101.57 103.82 106.99 105.87 100.17 97.18 96.44

Current account balance/GDP (%) (1.96) (5.23) (6.91) (5.14) (5.60) (5.50) (5.90)

Current account balance/CARs (%) (4.35) (12.93) (17.41) (13.31) (13.97) (13.58) (14.36)

Narrow net external debt/CARs (%) 14.47 15.49 19.75 10.60 7.04 6.80 6.56

Net external liabilities/CARs (%) 58.59 66.72 75.55 82.18 85.35 90.46 94.77

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Curacao

• Rating: (FC) A-/Stable/A-2 (LC) A-/Stable/A-2; T&C A-

• Last rating/outlook change: June 14, 2013. Long-term rating outlook revised to stable from negative.

Major rating factors

Strengths:

• Stable democratic parliamentary system of government in the Kingdom of the Netherlands

• Prosperous economy with per capita GDP to exceed US$22,000 in 2013

• Strong government balance sheet despite recent fiscal slippage

Weaknesses:

• Low per capita GDP growth over the last decade

• Limited monetary and external flexibility

Recent developments/major upcoming events

A new coalition government came into power in January 2013 after elections in October 2012. The government

selected a group of technocratic ministers for a period of six months charged with passing a number of difficult

measures, mainly with the goal of balancing the budget after significant slippage in 2012. The new government started
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in June 2013, with politicians replacing most of the technocrats. However, the key position of Jose Jardim, the finance

minister, was maintained. The government increased the retirement age to 65 from 60, increased health care

premiums, and raised taxes on so-called luxury goods, which include cars, alcohol, and tobacco, among other goods.

The measures should greatly improve the government's fiscal position over the next two years. They also should aid in

reducing the large current account deficits as well. The central bank has also imposed a number of measures to lower

the current account deficits by raising reserve requirements and imposing a credit freeze (with sanctions introduced in

2013). The credit freeze was extended to early 2014 in September. The current account remains large but has started

to moderate. International reserves continue to decline, but the decline has moderated as well.

Outlook

The stable outlook reflects our expectation that the government's fiscal position will gradually improve and the gross

general government debt burden will gradually decline, while the government's assets remain larger than its liabilities.

The ratings on Curacao could improve if the country's growth prospects significantly rally or if the country is

successful in significantly reducing its large current account deficits as well as improving the quality of official statistics

in order to bring more clarity to its external position.

We could lower the ratings if the economic contraction is deeper or lasts longer than we expect. In addition to the

reforms already passed, the government has proposed a number of other measures to improve the business climate to

boost the country's anemic growth rates. Over the next five years, the government will have to address issues

surrounding the country's oil refinery (whose lease with Petroleos de Venezuela S.A. expires in 2019) as well as the

country's offshore financial sector (in 2019, special tax treatment for the sector expires). Additionally, deterioration in

the country's external liquidity indicators as a result of its large reported current account deficits would be an

additional source of risk to the sovereign's creditworthiness.

Analyst: Richard Francis
Table 13

Curacao--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 2.87 2.96 3.07 3.17 3.17 3.22 3.34

GDP per capita (US$) 20,510.77 21,149.24 21,907.42 22,619.06 22,607.75 22,935.40 23,840.90

Real GDP growth (%) (0.19) 0.40 1.00 0.50 (2.00) (0.50) 2.00

Real GDP per capita growth (%) (0.19) 0.40 1.00 0.45 (2.05) (0.55) 1.95

Change in general government

debt/GDP (%)

(5.06) (18.49) 0.00 1.16 0.00 0.69 0.67

General government balance/GDP

(%)

2.72 2.26 (1.09) (0.26) 0.09 1.74 2.02

General government debt/GDP (%) 51.56 31.51 30.42 30.61 30.61 30.85 30.33

Net general government debt/GDP

(%)

(7.00) (48.05) (49.25) (48.93) (48.59) (46.89) (45.53)

General government interest

expenditure/revenues (%)

17.09 14.29 2.18 2.00 2.12 2.13 2.14

Other dc claims on resident nongovt.

sector/GDP (%)

82.30 78.49 79.78 80.76 84.29 86.69 87.20
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Table 13

Curacao--Selected Indicators (cont.)

CPI growth (%) 1.74 2.79 2.00 2.80 2.00 2.00 2.00

Gross external financing needs/CARs

plus use. res (%)

139.33 164.77 142.41 140.47 139.01 145.04 144.46

Current account balance/GDP (%) (16.70) (30.87) (27.90) (21.81) (20.36) (18.36) (17.58)

Current account balance/CARs (%) (20.34) (42.82) (34.28) (27.46) (24.46) (21.49) (20.46)

Narrow net external debt/CARs (%) (49.46) (74.38) (65.28) (66.85) (61.34) (62.39) (63.25)

Net external liabilities/CARs (%) (34.92) (56.45) (46.47) (42.10) (32.49) (28.38) (25.28)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Dominican Republic

• Rating: (FC) B+/Stable/B (LC) B+/Stable/B; T&C BB

• Last rating/outlook change: June 13, 2011. Long-term ratings raised to 'B+' from 'B' with a stable outlook.

Major rating factors

Weaknesses:

• Weak institutions and politicization of decision-making, which diminishes policy predictability and efficiency

• Structural weaknesses that hurt the fiscal accounts, real economy, and monetary policy

Strengths:

• A higher level of economic development and a more diversified economy than most of its key peers

• Solid growth and export prospects, propelled by high FDI inflows

Recent developments/major upcoming events

The president's popularity remains at a record high of 80% after a year in office, increasing his ability to progress more

successfully with his public-policy agenda. After the successful international issuance of US$1 billion in April, the

government issued another bond for US$500 million in mid-October. We expect the proceeds to be used for the

development of infrastructure.

The tax reform passed in late 2012 and the government's willingness to contain expenditure will likely result in a

declining fiscal deficit this year, after a very significant imbalance in 2012, and contribute to moderate rising

government debt.

We forecast real GDP growth of 3% in 2013 and an increase to 4.0% in 2014 and 4.5% in 2015. The government

expects revenues could increase up to 1.6 percentage points of GDP during 2013, although slower-than-expected GDP

growth could moderate the immediate impact of the reform. In any case, we expect the fiscal deficit to diminish to

about 5% of GDP in 2013 and to marginally decrease over the next two years before it faces new pressures from the
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electoral process in 2016. We expect net general government debt to continue to increase marginally over the next

two years to about 42% in 2015 from 39% of GDP in 2012, despite the lower deficits.

Outlook

The stable outlook reflects the Dominican Republic's relatively solid growth and export prospects and our expectation

that the government will continue its efforts to reduce fiscal and external deficits. We balance these strengths against

the risk of fiscal and external deterioration if the government does not implement corrective measures in a timely

manner. Addressing the structural deficiencies in the electricity sector, improving tax-system efficiency, or

strengthening the external profile would benefit the sovereign's creditworthiness. On the other hand, fiscal slippage,

which would likely exacerbate the external vulnerability, would be a negative factor and could lead us to lower the

rating, especially if the political willingness to reverse the slippage is lacking.

Analyst: Sebastian Briozzo
Table 14

Dominican Republic--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 46.48 50.98 55.44 58.89 60.71 63.24 66.18

GDP per capita (US$) 4,744.04 5,135.04 5,512.69 5,775.48 5,872.06 6,031.42 6,225.30

Real GDP growth (%) 3.45 7.75 4.48 3.89 3.00 4.00 4.50

Real GDP per capita growth (%) 2.06 6.34 3.14 2.45 1.58 2.56 3.06

Change in general government

debt/GDP (%)

4.66 5.52 4.71 6.43 5.00 4.00 3.80

General government balance/GDP (%) (4.52) (4.13) (4.46) (7.80) (5.00) (4.00) (3.80)

General government debt/GDP (%) 35.31 36.69 37.64 40.86 42.84 43.48 43.69

Net general government debt/GDP (%) 32.88 34.01 35.10 39.07 41.24 42.01 42.33

General government interest

expenditure/revenues (%)

13.91 13.81 15.73 17.38 17.00 17.03 16.89

Other dc claims on resident nongovt.

sector/GDP (%)

21.59 22.94 23.42 22.64 23.18 23.48 23.68

CPI growth (%) 1.40 6.30 8.46 3.69 5.00 4.50 4.50

Gross external financing needs/CARs

plus use. res (%)

122.38 126.37 124.21 121.42 118.70 115.96 114.65

Current account balance/GDP (%) (5.02) (8.49) (7.95) (7.20) (5.14) (4.54) (4.45)

Current account balance/CARs (%) (16.65) (27.88) (24.67) (22.90) (14.82) (12.73) (12.41)

Narrow net external debt/CARs (%) 72.40 82.44 81.17 79.44 74.36 73.24 72.85

Net external liabilities/CARs (%) 142.61 162.52 163.15 169.73 152.25 144.72 139.56

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.
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Republic of Ecuador

• Rating: (FC) B/Positive/B (LC) B/Positive/B; T&C B

• Last rating/outlook change: Aug. 6, 2013. Long-term rating outlook revised to positive from stable.

Major rating factors

Strengths:

• Relatively low debt burden (partly the result of the 2008-2009 default)

• Funding from China, which has increased Ecuador's financing options, leading to improved public investment and

near-term growth prospects

Weaknesses:

• Default history and continued weak institutional framework

• Volatile external liquidity indicators because of sharp changes in international reserves over the past three years

• Very limited monetary policy as a result of full dollarization

Recent developments/major upcoming events

President Correa's priority in his second full term as president is to transform the economy in a number of

ways--opening up the mining sector to investment with new mining law now in place, opening up oil reserves in the

Amazon region (very controversial politically), transforming the energy matrix to hydroelectric power (mainly large

projects are due to come on stream by 2016), and following an Asian model of emphasizing value-added sectors of the

economy. Oil production continues to rise, marginally aiding revenues. At the same time, the government has

announced its intention to lower subsidies when the hydroelectric projects come on stream, which would reduce

subsidies by nearly US$1 billion dollars. The government remains highly dependent on external financing--by China

especially.

Outlook

The positive outlook reflects the potential for an upgrade if the government's fiscal position improves over the coming

year as a result of higher tax revenues and containment of spending, which would sustain the low general government

debt and reduce external pressures. We could also raise the ratings if Ecuador widens its funding options by regaining

access to international capital markets or by local banks, increasing their willingness to hold government debt. On the

other hand, we could revise the outlook to stable if prospects for the oil sector deteriorate significantly or if the political

environment worsens, leading to economic policymaking uncertainties. Ecuador's creditworthiness could also weaken

if higher fiscal deficits lead to a growing debt burden and balance-of-payments pressures.

Analyst: Richard Francis
Table 15

Republic of Ecuador--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 61.55 67.86 78.19 86.17 92.20 98.19 104.57

GDP per capita (US$) 4,315.83 4,691.17 5,331.31 5,788.41 6,102.07 6,402.66 6,718.07
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Table 15

Republic of Ecuador--Selected Indicators (cont.)

Real GDP growth (%) 1.03 3.27 7.98 5.01 4.00 4.00 4.00

Real GDP per capita growth (%) (0.42) 1.82 6.50 3.46 2.46 2.46 2.46

Change in general government

debt/GDP (%)

(5.52) 4.43 1.64 4.70 1.00 2.00 3.00

General government balance/GDP (%) (3.63) (1.38) (0.01) (1.10) (1.00) (2.00) (3.00)

General government debt/GDP (%) 16.37 19.29 18.38 21.37 20.98 21.70 23.37

Net general government debt/GDP (%) 16.03 18.94 17.77 20.71 20.35 21.11 22.82

General government interest

expenditure/revenues (%)

1.90 1.78 1.61 1.89 3.15 3.25 3.51

Other dc claims on resident nongovt.

sector/GDP (%)

24.55 26.80 28.22 28.74 29.29 29.42 29.42

CPI growth (%) 5.16 3.56 4.47 5.10 3.00 2.50 2.50

Gross external financing needs/CARs

plus use. res (%)

99.07 106.68 106.70 104.79 107.87 107.04 106.71

Current account balance/GDP (%) 0.22 (1.87) (0.55) (0.22) (1.05) (0.47) (0.40)

Current account balance/CARs (%) 0.73 (5.60) (1.54) (0.63) (3.07) (1.39) (1.20)

Narrow net external debt/CARs (%) 38.28 38.99 37.98 41.23 39.22 42.75 50.54

Net external liabilities/CARs (%) 83.03 78.52 71.97 74.59 71.16 73.52 81.05

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of El Salvador

• Rating: (FC) BB-/Negative/B (LC) BB-/Negative/B; T&C AAA

• Last rating/outlook change: Dec. 21, 2012. Long-term rating outlook revised to negative from stable.

Major rating factors

Strengths:

• A strong and relatively well-regulated financial sector

• The government's commitment to maintaining economic stability

Weaknesses:

• A polarized political environment that continues to weaken policymaking

• Poor prospects for economic growth

• Limited fiscal and monetary flexibility

Recent developments/major upcoming events

The negative outlook reflects the risk of a downgrade if political polarization continues to weigh on investment and

GDP growth, resulting in a higher burden of fiscal and external debt. We expect that per capita real GDP growth will

be 1% or less in 2013. GDP growth is likely to be 1.9% in 2013. A potential shortfall in economic growth would raise
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the risk of fiscal slippage, despite the government's commitment to reduce its fiscal deficit to 2.7% of GDP in 2013.

Continued fiscal slippage, in turn, would sustain the recent rise in the net general government debt burden, which we

project to reach 43% of GDP in 2013. Low FDI is leading to a higher reliance on external debt to fund the country's

persistent current account deficit, likely amounting to 4%-5% of GDP annually. The general government deficit

(including pensions) could exceed 3.5% of GDP in 2013, similar to the level in 2013.

The two main political parties have nominated their candidates for the national elections due early next year. In

addition, former president Tony Saca is also running for president. We expect very little change in economic policies

during the election year.

Outlook

We expect an orderly transition to the next Administration in early 2014. Prolonged political polarization could cause

continued risk aversion and stall economic reforms, leading to low private investment and GDP growth. Continued low

GDP growth could lead to fiscal and external slippage, portending rising debt burdens and a downgrade. Conversely,

an improvement in political dialogue and a more cohesive decision-making process could improve conditions for

private investment and economic growth. That, plus efforts to strengthen El Salvador's legal and regulatory

environment, could increase the country's long-term growth prospects and stabilize the recent increase in its fiscal and

external debt burdens. We could revise the outlook to stable as a result.

Analyst: Joydeep Mukherji
Table 16

Republic of El Salvador--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 20.66 21.43 23.10 23.79 25.29 26.73 28.22

GDP per capita (US$) 3,354.06 3,461.70 3,707.08 3,782.89 3,953.99 4,109.51 4,267.10

Real GDP growth (%) (3.10) 1.40 2.11 1.64 2.30 2.70 2.60

Real GDP per capita growth (%) (3.57) 0.91 1.45 0.71 0.59 0.98 0.88

Change in general government

debt/GDP (%)

6.16 1.23 4.83 4.99 2.60 2.40 2.64

General government balance/GDP (%) (5.67) (4.29) (3.93) (3.42) (2.60) (2.40) (2.64)

General government debt/GDP (%) 43.57 43.25 44.96 48.65 48.37 48.16 48.25

Net general government debt/GDP (%) 39.08 40.16 42.83 43.47 46.42 46.32 46.50

General government interest

expenditure/revenues (%)

14.81 12.80 11.74 11.39 12.11 12.02 11.88

Other dc claims on resident nongovt.

sector/GDP (%)

42.55 39.82 40.11 40.45 41.86 43.16 44.55

CPI growth (%) 0.57 0.80 5.12 1.76 4.00 3.00 3.00

Gross external financing needs/CARs

plus use. res (%)

97.46 92.61 102.44 103.10 101.01 103.17 102.20

Current account balance/GDP (%) (1.51) (2.69) (4.63) (5.29) (5.57) (4.98) (4.77)

Current account balance/CARs (%) (3.71) (6.20) (10.23) (11.51) (12.03) (10.89) (10.75)

Narrow net external debt/CARs (%) 60.17 60.39 69.54 76.30 79.79 83.18 87.37

Net external liabilities/CARs (%) 118.20 114.44 118.05 133.12 135.76 140.15 146.57
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Table 16

Republic of El Salvador--Selected Indicators (cont.)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Grenada

• Rating: (FC) SD/--/SD (LC) SD/--/SD; T&C BBB-

• Last rating/outlook change: March 12, 2013. Foreign and local currency ratings lowered to 'SD' from 'CCC+/C'.

Major rating factors

Weaknesses:

• Stagnant economic growth over the past five years and weak forward-growth prospects

• A ratio of public debt to GDP that is one of the highest among rated emerging market countries

• Large, structural current account deficits and large external liabilities

• Weak external liquidity

• Significant natural disaster risk from hurricanes

Recent developments/major upcoming events

In March, the government of Grenada stopped servicing its foreign and local currency commercial bonds (excluding its

short-term local currency treasuries traded on the Eastern Caribbean Currrency Union securities exchange). The

economy has stagnated since 2008, contracting a cumulative 7%, and the island's mainstay tourism industry has

declined. A private hotel investment and some public works projects will generate minimal 0.5%-1% growth this year.

The government is planning a comprehensive debt restructuring that will likely be anchored with an IMF package.

Grenada's net general government exceeds 90% of GDP. An IMF mission visited Grenada in September for extensive

fiscal and economic discussions. The government of the New National Party won an absolute majority in February

elections. It has a strong mandate to restructure the debt and to begin to implement any IMF reforms. Two other

(unrated) ECCU members have restructured their debt with IMF assistance over the past few years, Antigua-Barbuda

and St. Kitts-Nevis, both of which achieved write-downs of their bilateral Paris Club debt and private-sector debt as

part of an IMF-led package. After two hurricanes destroyed most of the island's infrastructure in 2004-2005, Grenada

rescheduled much of its bonded debt (2005) and its bilateral Paris Club debt (2006).

Weak foreign exchange receipts from tourism continue to compound the island's external vulnerabilities. Grenadians

import most capital goods and run large current account deficits for this and infrastructure spending, which they have

financed with external debt to a significant degree. Grenada's net external liabilities--more than 200% of GDP--and its

gross external financing needs--upwards of 190% of current account receipts and usable reserves--are among the

highest of sovereigns we rate.

Once the government cures its foreign currency debt default, we will assign forward-looking foreign and local currency
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ratings. We expect that the country's poor prospects for economic growth, along with low external liquidity, will

continue to constrain the government's overall finances and the rating.

Analyst: Kelli Bissett-Tom
Table 17

Grenada--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 0.77 0.77 0.78 0.79 0.81 0.84 0.87

GDP per capita (US$) 7,488.33 7,461.13 7,552.01 7,628.16 7,852.28 8,123.19 8,403.45

Real GDP growth (%) (6.66) (0.35) 0.97 (0.82) 0.50 1.00 1.00

Real GDP per capita growth (%) (6.81) (0.51) 0.81 (0.99) 0.33 0.83 0.83

Change in general government

debt/GDP (%)

5.00 3.00 8.29 4.38 3.52 7.34 7.41

General government balance/GDP (%) (4.93) (2.44) (3.15) (5.64) (2.87) (2.26) (1.63)

General government debt/GDP (%) 80.88 84.05 91.19 94.51 95.17 99.18 103.12

Net general government debt/GDP (%) 68.51 70.67 78.59 87.22 87.79 91.79 95.74

General government interest

expenditure/revenues (%)

10.51 9.24 10.62 16.50 12.36 15.31 15.46

Other dc claims on resident nongovt.

sector/GDP (%)

83.09 87.69 88.32 87.35 86.92 86.06 85.21

CPI growth (%) (0.31) 3.44 3.03 2.41 2.60 2.60 2.60

Gross external financing needs/CARs

plus use. res (%)

190.67 177.27 182.63 200.57 199.33 193.41 195.48

Current account balance/GDP (%) (25.56) (26.32) (26.20) (27.16) (26.70) (26.54) (26.27)

Current account balance/CARs (%) (78.81) (85.43) (86.03) (90.00) (89.05) (88.51) (88.51)

Narrow net external debt/CARs (%) 173.96 207.05 233.39 244.90 239.53 247.42 257.63

Net external liabilities/CARs (%) 657.25 743.81 787.90 812.02 814.44 825.92 845.14

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Guatemala

• Rating: (FC) BB/Stable/B (LC) BB+/Stable/B; T&C BBB-

• Last rating/outlook change: Sept. 6, 2012. Long-term rating outlook revised to stable from negative.

Major rating factors

Strengths:

• Both a low level and favorable composition of general government debt

• A diversified economy with industries that serve the rest of Central America

• External debt and financing needs that generally compare well with peers
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Weaknesses:

• Limited fiscal flexibility because of a low tax base

• Developing institutions that hamper policy implementation, particularly policies meant to combat corruption and

drug-related crime

• High levels of poverty and income inequality constrain economic and social development

Recent developments/major upcoming events

Implementation of the tax reform passed in 2012 faces both managerial and legal obstacles. In line with our forecast,

the reform has yielded positive but only moderate results in terms of increasing Guatemala's tax collections.

We expect ongoing disagreements in congress to make it difficult for the government to progress on its reform agenda.

The government is currently facing difficulties to pass its 2014 budget and get approval for loans from multilateral

banks.

We expect Guatemala's macroeconomic framework to remain stable. We expect fiscal and current account deficits to

remain manageable over the next three to four years. However, real GDP per capita growth will only grow at the

historically low level of about 1% per year.

Outlook

The stable outlook balances Guatemala's growth prospects, along with its external, fiscal, and inflation performance,

against its limited fiscal flexibility, stemming from low revenues and high infrastructure, social, and security needs.

Additional progress on a reform agenda that improves Guatemala's business climate and growth momentum and at the

same time generates more fiscal resources to finance a more-comprehensive social and security policy could lead to

an upgrade. On the contrary, signs of greater political polarization, deterioration in public security, higher inflation, or

wider external or fiscal deficits could lead to a downgrade of the sovereign.

Analyst: Sebastian Briozzo
Table 18

Republic of Guatemala--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (US$ bil) 37.74 41.33 47.69 50.23 53.95 58.48 62.99

GDP per capita (US$) 2,690.05 2,887.96 3,242.77 3,332.53 3,494.36 3,699.00 3,891.11

Real GDP growth (%) 0.53 2.87 4.24 2.96 3.30 3.40 3.40

Real GDP per capita growth (%) (1.91) 0.86 1.43 0.46 0.86 0.97 0.98

Change in general government

debt/GDP (%)

3.24 2.45 4.41 2.04 2.24 2.13 2.15

General government balance/GDP (%) (3.14) (3.29) (2.79) (2.42) (2.31) (2.34) (2.34)

General government debt/GDP (%) 20.44 21.34 23.56 24.27 24.65 24.87 25.09

Net general government debt/GDP (%) 13.62 14.89 17.79 18.41 19.13 19.78 20.40

General government interest

expenditure/revenues (%)

12.84 13.20 12.69 13.15 12.94 12.82 12.82

Other dc claims on resident nongovt.

sector/GDP (%)

28.94 28.05 28.18 31.76 34.31 36.40 37.95

CPI growth (%) 1.85 3.86 6.21 3.78 4.80 4.80 4.80
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Table 18

Republic of Guatemala--Selected Indicators (cont.)

Gross external financing needs/CARs

plus use. res (%)

88.01 87.97 91.76 92.97 95.67 94.44 94.18

Current account balance/GDP (%) 0.02 (1.36) (3.35) (2.88) (3.08) (3.05) (2.80)

Current account balance/CARs (%) 0.05 (3.51) (8.75) (7.80) (8.57) (8.85) (8.40)

Narrow net external debt/CARs (%) 28.05 19.64 25.00 29.71 29.43 29.56 29.54

Net external liabilities/CARs (%) 37.21 32.78 39.71 50.07 51.32 52.77 54.06

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private- sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Honduras

• Rating: (FC) B/Stable/B (LC) B/Stable/B; T&C B+

• Last rating/outlook change: Aug. 7, 2013. Long-term ratings lowered to 'B' from 'B+' with a stable outlook.

Major rating factors

Weaknesses:

• Weak public institutions, which undermine effective implementation of policies that could accelerate economic

growth

• A rising debt burden and diminished fiscal flexibility

• Low medium-term growth potential constrained by significant human capital and infrastructure investment needs

• Shallow capital markets, which limit the government's ability to fund its deficits

Recent developments/major upcoming events

The central bank of Honduras lowered its economic and inflation projections for 2013 and 2014 in July. We expect 3%

economic growth this year and 2.5% in 2014. Monthly economic activity continues to decline. The "roya" coffee

fungus and lower international prices have depressed coffee exports, and construction and investment declined in the

first half of 2013.

Upcoming presidential and congressional elections for Honduras on Nov. 24 generated some political uncertainty and

constrain the government's ability to make policy adjustments, likely until the new Administration takes office in

January 2014. The presidential race has narrowed to two likely candidates. Xiomara Castro de Zelaya, wife of the

former President Manuel "Mel" Zelaya of the Libertad y Refundación (LIBRE) Party, has led in the opinion polls. Juan

Orlando Hernández, current head of the national congress and member of the National Party (PN), has gained in the

polls, raising the likelihood of a narrow outcome.

We expect the government to a run 6% fiscal deficit in 2013 for the second consecutive year. This has diminished the

government's fiscal flexibility and raised the debt burden. We expect net general government debt will reach 27% of

GDP this year. Honduras' shallow domestic capital market limits the government's ability to finance the 2013 deficit
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domestically. Interest premiums have risen to 14% of general government revenues this year. The government issued

its first US$500 million global bond in March 2013, and the national congress has authorized an additional US$250

million this year. In September, the New York Southern District Court dismissed a more than US$200 million lawsuit

related to CORFINO, a Honduran forestry company, in which the government had been named the successor in

interest.

The bond proceeds and growth of remittances (16% of GDP in 2012) boosted Honduras' external liquidity. The

country's net international reserves totaled US$2.5 billion in early October, and we expect usable reserves will cover

1.8 months of current account payments at year-end. We expect that the probable rise in U.S. long-term interest rates

and lower coffee exports will continue to put pressure on the financing of Honduras' twin fiscal and current account

deficits in 2014.

Outlook

The stable outlook reflects our expectation that political uncertainty will diminish after the elections and that foreign

exchange reserves will stabilize near their current levels. We also expect that the new Administration will take steps to

contain fiscal deficits and stabilize the rising government debt burden.

We could lower the ratings if political uncertainty persists for a prolonged period of time, undermining investment and

economic growth. The resulting rise in the debt burden would make it harder for the government to fund its deficits in

the local markets and likely lead to declining external liquidity. Increased vulnerability would also lead to a downgrade.

Analyst: Kelli Bissett-Tom
Table 19

Republic of Honduras--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 14.49 15.73 17.55 18.27 18.38 19.56 20.54

GDP per capita (US$) 1,839.12 1,954.97 2,136.85 2,178.51 2,148.25 2,241.97 2,309.48

Real GDP growth (%) (2.43) 3.73 3.71 3.29 3.00 2.50 2.75

Real GDP per capita growth (%) (4.53) 1.55 1.57 1.20 0.95 0.50 0.79

Change in general government

debt/GDP (%)

2.41 8.42 5.48 3.18 6.83 5.59 4.54

General government balance/GDP (%) (6.33) (4.89) (4.85) (6.37) (6.39) (4.15) (3.29)

General government debt/GDP (%) 25.50 31.91 34.03 34.90 39.25 40.06 40.87

Net general government debt/GDP (%) 12.59 18.66 20.44 21.24 26.54 28.84 30.65

General government interest

expenditure/revenues (%)

4.27 5.73 7.94 10.75 14.20 12.93 12.42

Other dc claims on resident nongovt.

sector/GDP (%)

51.42 48.85 48.10 52.42 50.05 47.75 47.16

CPI growth (%) 5.47 4.72 6.76 5.19 6.00 6.00 6.00

Gross external financing needs/CARs

plus use. res (%)

98.39 99.42 100.66 101.71 106.00 101.81 94.65

Current account balance/GDP (%) (3.85) (5.31) (8.53) (9.55) (10.38) (5.02) (3.66)

Current account balance/CARs (%) (6.57) (8.34) (12.49) (14.21) (17.22) (9.28) (6.84)

Narrow net external debt/CARs (%) 1.23 0.17 2.15 10.28 24.33 21.43 14.15
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Table 19

Republic of Honduras--Selected Indicators (cont.)

Net external liabilities/CARs (%) 48.35 49.10 47.84 60.01 88.77 98.96 98.83

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Jamaica

• Rating: (FC) B-/Stable/B (LC) B-/Stable/B; T&C B

• Last rating/outlook change: Sept. 24, 2013. Long-term ratings raised to 'B-' from 'CCC+' with a stable outlook;

short-term ratings raised to 'B' from 'C'.

Major rating factors

Strengths:

• Stable democracy and open political system

• Political commitment to run large fiscal primary surpluses

Weaknesses:

• High general government debt burden

• Weak record of economic growth and poor growth prospects

• Limited external liquidity

Recent developments/major upcoming events

After undertaking a debt exchange (NDX) in February of 2013--the second such exchange in the last three years--the

Jamaican government entered into a four-year loan agreement with the IMF. Enhanced access to external funding,

which is slated to fund most of the government's fiscal deficit this year and next year, and an expected decline in the

fiscal deficit should ease the pressure on external liquidity in the coming year, reducing the risk of default.

The government has undertaken various reforms over the course of 2013 in order to meet its ambitious fiscal targets,

including tax increases and austere wage settlements with most public-sector unions. We believe that recent policy

measures, along with expected disbursements of external funding, should moderately enhance the government's room

to maneuver and bolster its ability to service its debt.

Jamaica met its targets for the first review of its IMF program in September. However, Jamaica's ability to service debt

remains vulnerable to sharp fluctuations in the exchange rate or interest rates, as well as fiscal slippage and

lower-than-expected GDP growth. The level of foreign exchange reserves--just under US$1 billion on a net

basis--remains vulnerable to external shocks.
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Outlook

The stable outlook reflects our expectation that the government will largely meet its ambitious fiscal targets this year

while advancing its tax reform agenda and avoiding a fall in foreign-exchange reserves. We expect a gradual decline in

the current account deficit to 10% of GDP in 2013 and slightly lower in 2014. We also expect that growing external

official capital flows, combined with FDI, will limit pressure on the central bank's holdings of foreign-exchange

reserves. Reserves are likely to stabilize and may gradually increase, sustaining the current level of external liquidity.

Failure to meet fiscal and debt targets could weaken investor confidence, potentially causing the exchange rate to

depreciate and lowering the country's foreign-exchange reserves. The resulting fall in external liquidity and the

country's growth prospects could result in a downgrade. Conversely, if the government adheres to its ambitious fiscal

targets and reform agenda, as well as improves external liquidity, investor confidence and GDP growth prospects

could improve. Higher economic growth would allow Jamaica to gradually bring down its very high debt burden,

further reducing the risk of default and potentially resulting in a higher rating.

Analyst: Joydeep Mukherji
Table 20

Jamaica--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 12.15 13.23 14.46 14.79 14.62 14.35 14.78

GDP per capita (US$) 4,467.29 4,846.41 5,276.17 5,341.08 5,240.11 5,125.08 5,260.64

Real GDP growth (%) (3.05) (1.22) 0.00 0.00 1.00 1.50 2.00

Real GDP per capita growth (%) (3.40) (1.58) (0.36) (1.08) 0.28 1.14 1.64

Change in general government

debt/GDP (%)

17.42 16.03 9.78 12.54 14.57 12.59 6.10

General government balance/GDP (%) (11.29) (6.30) (6.43) (4.08) (0.53) (0.54) (0.24)

General government debt/GDP (%) 120.97 128.01 128.71 134.26 135.42 133.87 126.51

Net general government debt/GDP (%) 118.76 125.55 125.65 131.28 132.73 131.47 124.35

General government interest

expenditure/revenues (%)

62.72 40.61 37.32 36.72 31.58 28.84 26.00

Other dc claims on resident nongovt.

sector/GDP (%)

34.69 31.79 31.54 33.21 33.21 33.21 33.21

CPI growth (%) 9.57 12.61 7.53 6.90 10.00 10.00 9.00

Gross external financing needs/CARs

plus use. res (%)

110.96 102.05 108.57 112.84 111.22 114.03 110.76

Current account balance/GDP (%) (9.28) (7.06) (14.31) (12.87) (10.54) (8.89) (7.49)

Current account balance/CARs (%) (17.63) (14.28) (30.20) (27.05) (20.62) (15.73) (12.15)

Narrow net external debt/CARs (%) 98.41 110.19 124.61 127.76 135.68 135.35 127.15

Net external liabilities/CARs (%) 261.98 270.50 279.94 273.13 277.91 271.98 254.15

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.
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United Mexican States

• Rating: (FC) BBB/Positive/A-2 (LC) A-/Positive/A-2; T&C A

• Last rating/outlook change: March 12, 2013. Long-term rating outlook revised to positive from stable.

Major rating factors

Strengths:

• A track record of and commitment to low fiscal deficits and low inflation, with support across political parties

• Fiscal debt and interest burdens that we expect to remain fairly steady, as well as a favorable debt composition

• Moderate external debt levels and external financing needs that reflect the absence of large economic imbalances in

the public and private sectors

Weaknesses:

• Limited fiscal flexibility, stemming from a low non-oil tax base and budgetary dependence on oil revenue, with

limited fiscal savings and the potential for oil production to decline over the coming years

• Lower real GDP growth prospects than many peer emerging markets

• Political landscape that requires cross-party negotiation, making the passage of controversial reform difficult

Recent developments/major upcoming events

The government presented its energy and fiscal reforms in August and September, respectively. Passage of these

reforms could mitigate some of the key constraints on the ratings on Mexico, such as lackluster growth and limited

fiscal room to maneuver. In our view, it's the combination of fiscal and energy reform that will enhance the economy

and fiscal accounts, not either one in isolation.

Tapping into Mexico's vast oil potential would energize investment and growth throughout the economy. The reform

under discussion in Congress lifts key restrictions that preclude private--including foreign--investment by amending

two key articles of the Mexican constitution. If Congress approves the constitutional amendments, the success of the

reform in attracting more investment will depend on the details of the secondary legislation.

The tax reform that the government submitted aims to increase revenues by 1.4% of GDP next year and by 2.9% by

2018. In our view, the actual increase in revenue is likely to be somewhat less than official estimates. The reform raises

some taxes but reduces others. We also expect some watering down of the proposal during congressional negotiations.

What Congress ultimately approves will provide a basis for more realistic revenue projections.

The government also plans to strengthen the fiscal framework by revamping the oil stabilization funds and to save

more during an upswing in the economic cycle by establishing expenditure caps. These measures could be an

important step in reducing revenue volatility if the government passes and implements them effectively.

Fiscal and energy reforms have proven politically challenging and difficult to pass during the last decade. We believe

that the government has a high likelihood of gaining approval for these proposals, in part because of the president's

political capital. We expect the details of the reforms will change as Congress discusses and negotiates them. Hence,

we will await at least partial approval of the fiscal and energy reforms to assess the rating implications.

Growth has been lower than we expected this year, and we now expect real GDP growth of only 1.5%, subject to some
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additional risk from the recent storms and potential ramifications of the U.S. government shutdown. A series of

downward revisions to our forecast reflects weaker demand from the U.S., lower government expenditure in the first

half of the year, and a weak construction sector. However, we expect growth to pick up to 3.2% in 2014 and 2015

along with the U.S. economy, assuming government progress on reforms to boost investment.

Outlook

The positive outlook reflects the greater than one-in-three chance that the government could gain approval of a series

of policies that meaningfully improve Mexico's fiscal room to maneuver and inject more dynamism into the economy.

We could raise the ratings based on our evaluation of the impact of the reforms that seek to strengthen the general

government (central and local) non-oil revenue base and encourage more investment. For example, we could raise the

ratings if the reforms reduce the vulnerability of public finances to sharp drops in oil revenues and enhance the

country's long-term growth prospects.

Conversely, we could revise the outlook to stable if the government fails to obtain approval for its substantial policy

proposals, or if the reforms are insufficient, in our view, to materially strengthen public finances and contribute to

greater economic resilience.

Analyst: Lisa Schineller
Table 21

United Mexican States--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 892.56 1,048.22 1,163.20 1,177.44 1,295.00 1,430.37 1,572.41

GDP per capita (US$) 8,213.35 9,550.31 10,492.97 10,516.20 11,451.68 12,523.50 13,497.21

Real GDP growth (%) (4.70) 5.07 3.98 3.78 1.50 3.20 3.50

Real GDP per capita growth (%) (5.64) 4.03 2.95 2.76 0.50 2.18 1.47

Change in general government

debt/GDP (%)

4.33 1.98 3.88 3.07 2.22 3.45 3.12

General government balance/GDP

(%)

(2.41) (2.83) (2.74) (2.84) (2.10) (3.27) (2.89)

General government debt/GDP (%) 36.96 35.77 36.69 37.20 37.29 38.03 38.29

Net general government debt/GDP

(%)

34.51 33.66 35.76 36.47 35.28 36.17 36.57

General government interest

expenditure/revenues (%)

10.14 9.01 8.97 9.04 9.11 9.02 8.76

Other dc claims on resident nongovt.

sector/GDP (%)

24.55 24.85 26.47 26.87 28.09 28.98 29.83

CPI growth (%) 5.30 4.16 3.40 4.11 3.70 3.50 3.50

Gross external financing needs/CARs

plus use. res (%)

91.51 89.24 90.61 85.94 87.03 84.96 85.32

Current account balance/GDP (%) (0.62) (0.20) (0.86) (1.21) (1.66) (1.24) (1.42)

Current account balance/CARs (%) (2.02) (0.60) (2.50) (3.39) (4.94) (3.84) (4.58)

Narrow net external debt/CARs (%) 32.36 33.89 30.24 41.74 43.43 45.12 46.38

Net external liabilities/CARs (%) 137.33 131.45 106.44 127.14 134.12 135.42 136.06
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Table 21

United Mexican States--Selected Indicators (cont.)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Montserrat

• Rating: (FC) BBB-/Stable/A-3 (LC) BBB-/Stable/A-3; T&C BBB-

• Last rating/outlook change: Sept. 2, 2011. Long-term rating outlook revised to stable from positive.

Major rating factors:

Strengths:

• Strong institutional and budgetary support from the U.K. and EU

• Low public and external debt

Weaknesses:

• Significant institutional capacity and human capital constraints, reflecting the island's small population of 5,000 and

limited sea and air access

• Infrastructure and access constraints that limit the private sector's growth prospects

• High natural disaster risk from volcanic eruptions and hurricanes

Recent developments/major upcoming events

External grant support to Montserrat, an overseas territory, from the U.K remains strong. The U.K., through the

Department for International Development (DFID), and the EU contribute roughly half of GDP in grants for budget

support and infrastructure investment to the internally self-governing overseas territory of the U.K. Following volcanic

eruptions in the mid-to-late 1990s, the island's population has more than halved to 5,000 persons, and the southern

two-thirds of the Caribbean island has been closed to residence and most business activity. Development of a new port

at Carry's Bay and of a new town center at Little Bay is progressing slowly.

Montserrat enjoys a low net general government debt burden of 4% of GDP and a low interest burden of less than 1%

of government revenues thanks to U.K. and EU grant support. However, Montserrat's narrow and externally

dependent economy is in a structurally weak position. Absent external budgetary support, the island would have

extreme difficulty sourcing its external financing needs, which total upwards of 150% of current account receipts and

usable reserves. We anticipate imports will raise Montserrat's external financing needs as the port and town center

progress over the next few years.

Outlook

The stable outlook reflects our expectation of continued budgetary and institutional support from the DFID and the EU

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 8, 2013   41

1214913 | 301226217

Report Card: Subdued Economic Growth In The Americas Constrains Sovereign Creditworthiness



to rebuild the island's productive public infrastructure. We would most likely lower the ratings if external support

wanes or if Montserrat's fiscal position deteriorates.

Analyst: Kelli Bissett-Tom
Table 22

Montserrat--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 0.06 0.06 0.06 0.06 0.06 0.07 0.07

GDP per capita (US$) 12,239.56 11,367.37 11,845.09 12,181.05 12,536.65 12,964.91 13,472.19

Real GDP growth (%) (0.46) (3.63) 2.00 1.37 1.00 1.50 2.00

Real GDP per capita growth (%) (1.12) (4.27) 1.33 0.71 0.34 0.83 1.33

Change in general government

debt/GDP (%)

(1.06) (0.37) (0.46) (0.35) (0.07) (0.14) (0.07)

General government balance/GDP

(%)

3.65 (21.20) 8.37 (7.31) 0.00 0.00 0.00

General government debt/GDP (%) 5.76 5.79 5.07 4.54 4.31 4.00 3.76

Net general government debt/GDP

(%)

5.76 5.79 5.07 4.54 4.31 4.00 3.76

General government interest

expenditure/revenues (%)

0.07 0.12 0.07 0.07 0.08 0.08 0.08

Other dc claims on resident nongovt.

sector/GDP (%)

33.14 41.15 43.42 46.11 40.40 40.40 40.40

CPI growth (%) 2.79 2.09 3.67 4.77 2.60 2.60 2.60

Gross external financing needs/CARs

plus use. res (%)

126.23 151.96 117.66 149.57 154.33 142.12 143.02

Current account balance/GDP (%) (21.37) (35.04) (17.85) (35.94) (37.72) (29.65) (27.42)

Current account balance/CARs (%) (31.51) (61.41) (23.11) (58.06) (63.09) (47.20) (44.95)

Narrow net external debt/CARs (%) (159.94) (205.61) (182.39) (169.70) (172.59) (158.90) (160.80)

Net external liabilities/CARs (%) 140.15 188.53 99.66 180.92 186.91 179.50 183.28

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Panama

• Rating: (FC) BBB/Stable/A-2 (LC) BBB/Stable/A-2; T&C AAA

• Last rating/outlook change: July 2, 2012. Long-term rating raised to 'BBB' from 'BBB-' with a stable outlook;

short-term rating raised to 'A-2' from 'A-3'.

Major rating factors

Strengths:

• Strong economic growth prospects

• Increasing economic diversification
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• Stable macroeconomic environment

Weaknesses:

• A small, open economy that is subject to sharp swings in global economic conditions

• Underdeveloped but growing domestic capital markets

• Developing political institutions

Recent developments/major upcoming events

We expect GDP to expand about 7% in 2013 and 6%-7% on average until 2016. GDP has doubled in the past decade,

and per capita GDP has grown 6.8% annually on average during 2006-2012. Rapid growth, in turn, continues to

underpin a strong fiscal position. Public-sector capital spending (excluding the Panama Canal) reached 9.5% of GDP in

2012, and we expect it to remain high in the current year while the debt burden continues to gradually decline. We

project net general government debt to be 28% of GDP in 2013, down from 44% in 2006. The Panama Canal

expansion is likely to finish about six to 12 months later than planned but is still within the budget. Large investments,

such as the new Metro, are scheduled to open early next year.

The advent of elections has increased political debate in the country. Nevertheless, we expect continued progress with

the large number of investment projects now underway by both the public and private sectors.

Outlook

The stable outlook reflects our expectation that the government will continue to implement its investment plans and

sustain good economic growth rates without eroding its fiscal stance or reversing the gradually declining debt burden.

The political environment may become more acrimonious ahead of the 2014 elections, but our rating and outlook

assume continuity in key economic policies following the election of a new Administration.

We could raise the rating if continued high GDP growth results in a more resilient and prosperous economy with a

declining debt burden and vulnerability to external shocks. On the other hand, an unexpected decline in GDP growth

could increase the government's debt burden, absent timely measures to adjust fiscal and other policies. Slower

medium-term growth prospects or an eroding fiscal profile could increase the country's vulnerability to external shocks

and result in a lower credit rating.

Analyst: Joydeep Mukherji
Table 23

Republic of Panama--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 24.16 27.05 31.32 36.25 40.53 45.23 50.24

GDP per capita (US$) 6,979.40 7,692.46 8,769.48 9,991.91 11,005.86 12,113.07 13,269.37

Real GDP growth (%) 3.85 7.45 10.85 10.67 7.50 7.00 6.50

Real GDP per capita growth (%) 2.19 5.78 9.17 8.93 5.91 5.52 5.03

Change in general government

debt/GDP (%)

2.21 2.44 3.78 4.00 3.00 2.80 2.80

General government balance/GDP (%) (1.98) (2.62) (2.82) (3.22) (3.00) (2.80) (2.80)

General government debt/GDP (%) 45.40 42.99 40.92 39.35 38.20 37.03 36.13
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Table 23

Republic of Panama--Selected Indicators (cont.)

Net general government debt/GDP (%) 30.11 29.12 29.23 28.68 28.81 28.61 28.56

General government interest

expenditure/revenues (%)

11.83 10.73 9.79 8.56 8.28 8.03 7.83

Other dc claims on resident nongovt.

sector/GDP (%)

85.30 86.16 86.28 85.72 85.72 85.72 85.72

CPI growth (%) 2.40 3.50 5.90 5.70 4.00 4.30 4.30

Gross external financing needs/CARs

plus use. res (%)

112.62 122.35 135.08 133.00 128.60 131.53 128.82

Current account balance/GDP (%) (0.74) (10.22) (12.22) (9.01) (7.25) (6.14) (5.56)

Current account balance/CARs (%) (0.91) (13.03) (14.21) (10.67) (8.70) (7.51) (6.97)

Narrow net external debt/CARs (%) 60.21 87.39 81.57 77.39 77.29 77.89 79.62

Net external liabilities/CARs (%) 75.62 85.04 83.35 85.98 85.80 86.09 87.38

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Paraguay

• Rating: (FC) BB-/Stable/B (LC) BB-/Stable/B; T&C BB

• Last rating/outlook change: Aug. 29, 2012. Long-term rating removed from CreditWatch negative and assigned a

stable outlook.

Major rating factors

Weaknesses:

• Difficult political environment and weak institutions

• Lack of economic diversification

Strengths:

• Low debt burden

• Improved external indicators as a result of increased exports and rising international reserves

Recent developments/major upcoming events

Horacio Cartes took office Aug. 15 as Paraguay's new president after a solid victory in the April 2013 general elections.

The new president regards himself as a modernizer and has indicated he will challenge the system; however, he is still

a political novice who joined the party just a few years ago. Consequently, he will not find it easy to manage the

internal schisms of his own fragmented party, particularly on the tough job of passing legislation on controversial

issues in Congress. In order to move quickly on his reform agenda, the president reached out to other parties as part of

a governability pact. However, the government remains fragmented, and it will become more difficult for the president

to win legislative cooperation as his term in office progresses.
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Cartes' cabinet selections reflect a nonpartisan bias, with the presence of technocrats (in Finance, Planning, Industry,

and Commerce) and people from the business sectors, whose real talent at policymaking in the public sector is

untested.

Outlook

The stable outlook balances the country's narrow economy and substantial infrastructure needs against the

government's improving fiscal underpinnings and low debt. The ratings could improve if Paraguay undertakes

important investment projects, which would further boost growth prospects and external indicators. Additional reform

measures in the areas of debt management, financial supervision, and successful recapitalization of the central bank--a

precursor to inflation targeting--would also improve rating prospects. On the other hand, rapid credit growth that

impairs external and fiscal flexibility or leads to financial-sector problems could lead to a downgrade.

Analyst: Sebastian Briozzo
Table 24

Republic of Paraguay--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 14.30 18.33 23.82 27.03 29.76 31.65 33.66

GDP per capita (US$) 2,254.73 2,838.53 3,626.13 4,046.39 4,381.54 4,581.51 4,790.60

Real GDP growth (%) (3.85) 15.05 4.04 (2.00) 6.50 4.00 4.00

Real GDP per capita growth (%) (5.39) 12.94 2.31 (3.64) 4.72 2.26 2.26

Change in general government

debt/GDP (%)

(2.65) (1.37) (0.29) 0.69 (0.22) (0.22) (0.22)

General government balance/GDP (%) 0.58 1.37 0.24 (0.69) 0.22 0.22 0.22

General government debt/GDP (%) 21.42 16.14 13.76 14.05 12.38 11.14 10.00

Net general government debt/GDP (%) 10.97 5.16 2.89 3.49 2.92 2.46 2.04

General government interest

expenditure/revenues (%)

3.30 2.85 2.49 2.15 1.89 1.71 1.56

Other dc claims on resident nongovt.

sector/GDP (%)

34.46 38.37 41.61 46.86 47.88 48.10 48.32

CPI growth (%) 2.58 4.63 8.28 5.00 5.00 5.00 5.00

Gross external financing needs/CARs

plus use. res (%)

80.71 86.93 87.15 82.89 83.64 84.35 84.28

Current account balance/GDP (%) 0.47 (3.57) (1.14) (2.32) (0.80) (1.27) (1.05)

Current account balance/CARs (%) 0.83 (6.01) (2.01) (4.50) (1.52) (2.61) (2.16)

Narrow net external debt/CARs (%) (12.89) (10.98) (15.42) (16.47) (15.72) (16.18) (16.74)

Net external liabilities/CARs (%) (12.88) (12.08) (14.35) (11.63) (8.36) (6.12) (4.47)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.
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Republic of Peru

• Rating: (FC) BBB+/Stable/A-2 (LC) A-/Stable/A-2; T&C A

• Last rating/outlook change: Aug. 19, 2013. Long-term foreign currency ratings raised to 'BBB+' from 'BBB' with a

stable outlook. Long-term local currency ratings raised to 'A-' from 'BBB+' with a stable outlook.

Major rating factors

Strengths:

• High real GDP growth that a significant rise in investment supports

• Low and declining general government debt burden

Weaknesses:

• Still-evolving political institutions in the context of significant economic, social, and ethnic fragmentation

• Significant (albeit declining) dollarization, with nearly 40% of bank claims on residents in U.S. dollars as of

September 2013

Recent developments/major upcoming events

We expect Peru's GDP to slow to about 5.5% in 2013 from 6.3% in 2012, mainly because of a fall in exports.

Investment continues to grow strongly (up 15.5% in first-quarter 2013 and 8.6% in second-quarter 2013). The strong

growth in investment should underpin potential GDP growth. Investment to GDP reached nearly 27% in 2012. Strong

investment in the mining sector continues, and copper production could double by 2016 as a result of large projects

that are expected to come on stream over the next two years.

President Humala's popularity took a hit over the last few months, falling to 27% in September--although normal by

Peruvian standards at this point of a presidency. We expect a 1% surplus this year from more than 2% in 2012. As a

result, net debt to GDP fell below 5%. Also, the government is adding money to its fiscal stabilization fund. It should

reach nearly 4% of GDP this year. The current account deficit has widened (to about 4% of GDP), but FDI fully covers

it. International reserves continue to grow as a result (although at a slower rate than in 2010-2012).

Outlook

The stable outlook is based on our expectation that investment in the energy and mining sectors will continue at a

steady, high pace through the 2016 national elections, supporting economic growth. Moreover, fiscal revenues from

the mining sector, along with implementation of the new fiscal rule, should help Peru's fiscal accounts and continue to

reduce the government's debt burden. Further improvements in Peru's political landscape, such as stronger institutions

and public-sector capacities to deliver social and infrastructure needs, could lead to increased creditworthiness.

Improved government effectiveness, along with more investment in the country's physical infrastructure and

continued cautious macroeconomic policy, could boost investor confidence and further improve the sovereign's

financial profile. We could raise the ratings under such a scenario. Conversely, an unexpected reversal of fiscal policy,

combined with lower-than-expected GDP growth, could gradually increase the public-sector debt burden. That, along

with potentially weaker external liquidity, could weaken creditworthiness.
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Analyst: Richard Francis
Table 25

Republic of Peru--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 126.95 153.83 176.58 203.54 218.37 234.30 255.13

GDP per capita (US$) 4,357.85 5,221.60 5,926.13 6,754.36 7,165.60 7,603.70 8,190.10

Real GDP growth (%) 0.86 8.76 6.86 6.28 5.59 6.00 6.39

Real GDP per capita growth (%) (0.26) 7.55 5.66 5.09 4.41 4.83 5.24

Change in general government

debt/GDP (%)

(1.16) 0.72 1.74 0.10 (0.07) 0.00 0.00

General government balance/GDP (%) (1.61) (0.23) 1.88 1.91 1.00 0.90 0.80

General government debt/GDP (%) 23.99 21.82 21.24 19.74 17.73 16.34 15.01

Net general government debt/GDP (%) 15.64 13.53 11.37 8.49 6.59 5.17 3.95

General government interest

expenditure/revenues (%)

6.78 5.73 5.31 4.81 4.11 3.78 3.44

Other dc claims on resident nongovt.

sector/GDP (%)

24.76 24.87 27.02 28.04 28.88 29.68 30.39

CPI growth (%) 2.93 1.53 3.37 3.66 2.50 2.50 2.50

Gross external financing needs/CARs

plus use. res (%)

74.05 78.73 74.90 74.18 71.28 71.86 71.03

Current account balance/GDP (%) (0.57) (2.46) (1.89) (3.51) (4.00) (3.84) (3.33)

Current account balance/CARs (%) (2.07) (8.71) (6.08) (12.96) (15.29) (14.17) (12.23)

Narrow net external debt/CARs (%) (9.92) (9.84) (8.21) (16.21) (16.35) (16.27) (17.03)

Net external liabilities/CARs (%) 87.95 95.78 81.28 83.39 84.06 82.29 80.03

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Suriname

• Rating: (FC) BB-/Positive/B (LC) BB-/Positive/B; T&C BB

• Last rating/outlook change: April 25, 2013. Long-term rating outlook revised to positive from stable.

Major rating factors

Weaknesses:

• Institutional weaknesses, including difficulties in reforming a structurally inefficient, public-sector-dominated

economy

• An open and narrow-based economy exposed to adverse external developments, especially commodity-price

fluctuations

Strengths:

• A concentrated effort to improve debt management, as the clearance of bilateral arrears in 2011 and an improving
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debt profile demonstrate

• Favorable medium-term economic prospects stemming from strong foreign-investor interest in Suriname's main

economic sectors

Recent developments/major upcoming events

The fiscal position has deteriorated somewhat as a result of the decline in commodity prices, especially gold, as well as

expansion in public-sector wages, with an expected deficit of about 3% of GDP in 2013. The government announced

measures to curb the deficit and relieve growing pressures on the foreign-exchange rate and inflation. The state-owned

oil company is investing heavily in the expansion of its refinery as well as exploration. Two large gold projects are

expected to come on stream in 2015-2017. As a result, GDP is likely to expand 4%-5% in 2013 and in the next five

years (versus 5% average in past 10 years).

The government may issue its first sovereign bond in 2013 to provide its equity contribution for two mining projects as

well as to fund the national oil company. We expect current account surpluses (6%-8% of GDP) in the next couple of

years, along with good GDP growth propelled by investment in mining. The government will use part of the additional

fiscal revenues to start the Fiscal Stabilization Fund, which supports the rating. Suriname's growth prospects are good

as a result of planned expansion in mining (alumina and gold) as well as oil production (the three comprise more than

80% of exports).

Outlook

The positive outlook reflects our expectation for continued GDP growth and current account surpluses, along with

steps to strengthen fiscal policy. Implementation of planned large investments in the mining and oil sectors could lead

to higher growth prospects, as well as higher exports and government revenues, which could lead to an upgrade.

Similarly, successful implementation of a proposed sovereign wealth fund, tax reform (including a value-added tax),

and the introduction of new monetary policy tools, such as open market operations, could strengthen macroeconomic

policy, leading to a higher rating.

A slowdown or reversal in the government's reform agenda could lead us to revise the outlook to stable. Furthermore,

a sustained sharp fall in commodity prices that would significantly lower exports and government revenues could

weaken public finances and the balance of payments. Failure to respond in a timely and forceful manner to such a

scenario could result in fiscal slippage and other significant economic imbalances, resulting in negative rating actions.

Analyst: Richard Francis
Table 26

The Republic of Suriname--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 3.88 4.37 4.30 4.69 5.13 5.67 6.27

GDP per capita (US$) 7,393.80 8,222.56 7,991.86 8,581.70 9,267.22 10,098.89 11,005.21

Real GDP growth (%) 3.01 4.14 4.67 4.50 4.50 5.00 5.00

Real GDP per capita growth (%) 1.62 2.76 3.23 3.06 3.06 3.55 3.55

Change in general government

debt/GDP (%)

(0.52) 2.71 5.72 1.93 13.17 1.05 1.05
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Table 26

The Republic of Suriname--Selected Indicators (cont.)

General government balance/GDP (%) 0.80 (2.91) (0.10) (1.93) (1.48) (1.05) (1.05)

General government debt/GDP (%) 16.33 17.21 20.39 20.48 31.87 29.90 28.10

Net general government debt/GDP (%) 11.18 13.69 13.95 15.79 27.59 26.02 24.60

General government interest

expenditure/revenues (%)

2.58 3.88 3.90 3.73 4.75 4.29 4.05

Other dc claims on resident nongovt.

sector/GDP (%)

25.62 28.06 26.61 26.34 26.61 26.61 26.61

CPI growth (%) (0.10) 6.90 17.70 5.45 5.00 5.50 5.50

Gross external financing needs/CARs

plus use. res (%)

83.35 67.86 83.33 77.22 72.39 64.76 58.33

Current account balance/GDP (%) 2.87 14.89 5.83 9.64 10.08 8.50 8.03

Current account balance/CARs (%) 5.97 26.09 8.83 15.39 17.22 14.75 14.20

Narrow net external debt/CARs (%) (45.09) (22.72) (22.32) (28.02) (40.23) (58.32) (75.41)

Net external liabilities/CARs (%) (6.55) (5.26) (4.96) (8.65) (17.24) (32.12) (45.43)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Republic of Trinidad and Tobago

• Rating: (FC) A/Stable/A-1 (LC) A/Stable/A-1; T&C AA

• Last rating/outlook change: Sept. 14, 2009. Long-term ratings removed from CreditWatch negative and assigned a

stable outlook.

Major rating factors

Strengths:

• Stable political system

• Low net general government debt burden and net external asset position

• Favorable debt profile, limiting external vulnerability

Weaknesses:

• High dependence on the energy sector

• Slow pace of reform and poor implementation of economic policies, which could lead to greater vulnerability to

external risk

Recent developments/major upcoming events

Growth is likely to accelerate this year to 1.5% in 2013 from just below 1% in the past year. The nonenergy sector is

propelling growth because large maintenance projects in both oil and gas, which are only slowly finishing, are

depressing the energy sector's output. The current account surplus is likely to be near 9% of GDP in 2013, down from

10% in 2012. The budget deficit in 2012-2013 was about 2% of GDP, and it may climb to 3% this year. The main issue
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is government spending on subsidies, which has grown in recent years and put pressure on the budget. General

government debt was 40% of GDP in 2012 and could decline to 38% this year. However, assets held in the Heritage

Stabilization Fund, a sovereign wealth fund, reached 19% of GDP in 2012.

Politically, various corruption scandals and the recent resignation of the former minister of security have weakened the

government of K.P. Bissesswar of the People's Party coalition. However, we expect the government to continue in

office until the next elections, most likely in late 2014. The main political issues have to do with crime and corruption

allegations.

Outlook

The stable outlook reflects our expectation that the economy will resume growth in 2013. The country's growth

prospects, as well as the trajectory of the government's debt burden, depend on the long-term development of the

energy sector. Success in boosting exploration and production, as well as in enlarging downstream activities, could

bolster GDP growth, gradually improve government finances, and reduce the sovereign's debt burden. That, along with

steps to strengthen financial laws and supervision to avoid episodes like the 2009 collapse of CL Financial, could, over

time, lead to an upgrade. Conversely, a protracted slowdown in the energy sector, along with poor implementation of

the government's own investment plans, could result in prolonged low economic growth and persistent fiscal deficits,

weakening the country's fiscal and external profiles. Under such a scenario, we could lower our ratings on Trinidad

and Tobago.

Analyst: Joydeep Mukherji
Table 27

Republic of Trinidad and Tobago--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (US$ bil) 19.43 20.78 22.45 24.14 25.98 28.01 30.15

GDP per capita (US$) 14,500.82 15,503.85 16,751.00 17,834.83 19,004.69 20,290.80 21,621.76

Real GDP growth (%) 3.30 0.00 (1.40) 0.50 2.50 2.70 2.50

Real GDP per capita growth (%) 2.53 0.00 (1.40) (0.50) 1.49 1.68 1.49

Change in general government

debt/GDP (%)

1.33 2.38 (0.16) 9.39 0.76 (0.09) 0.00

General government balance/GDP

(%)

(5.38) 0.14 (0.77) (1.97) (2.85) (1.56) (1.60)

General government debt/GDP (%) 35.98 36.03 33.14 40.21 38.12 35.26 32.76

Net general government debt/GDP

(%)

19.02 16.05 7.32 19.37 18.76 17.31 16.08

General government interest

expenditure/revenues (%)

9.02 7.50 6.03 6.40 6.52 8.67 8.00

Other dc claims on resident nongovt.

sector/GDP (%)

58.75 47.24 39.91 39.32 39.12 38.91 38.72

CPI growth (%) 7.03 10.49 5.10 7.00 5.00 5.00 5.00

Gross external financing needs/CARs

plus use. res (%)

54.44 45.85 56.37 53.82 54.81 55.84 56.68

Current account balance/GDP (%) 8.51 20.07 10.06 11.69 10.26 10.04 9.79

Current account balance/CARs (%) 15.87 33.30 16.00 19.07 17.21 16.89 16.61
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Table 27

Republic of Trinidad and Tobago--Selected Indicators (cont.)

Narrow net external debt/CARs (%) (90.42) (80.47) (85.72) (90.30) (95.98) (98.64) (101.36)

Net external liabilities/CARs (%) (39.88) (34.81) (38.71) (51.86) (66.22) (78.15) (89.48)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

United States of America

• Unsolicited ratings: (FC) AA+/Stable/A-1+ (LC) AA+/Stable/A-1+; T&C AAA

• Last rating/outlook change: June 10, 2013. Long-term rating outlook revised to stable from negative.

Major rating factors

Strengths:

• A high-income, highly diversified and resilient economy

• The world's leading reserve currency

• Extremely strong monetary flexibility

Weaknesses:

• Decline in the effectiveness, stability, and predictability of U.S. policymaking and political institutions, particularly

regarding the direction of fiscal policy in recent years, although we see tentative signs of improvement

• Substantial fiscal deterioration in the past 15 years, which has accelerated in the past five years, although we expect

indebtedness to stabilize for the next several years

• Exceptionally high external debt burden and persistent current account deficits

Recent developments/major upcoming events

We expect the U.S. economy to expand by 1%-2% on a per capita basis this year and slightly faster next year. Growth

is the result of recovering private-sector spending as the public sector's fiscal impulse will be contractionary this year.

Continued quantitative easing by the central bank will sustain economic recovery. On the supply side, the continued

growth of new energy production augurs well for long-term growth prospects.

Differences between the two political parties on a variety of issues, such as health care and fiscal policy, recently led to

a shutdown of some federal government operations after Congress failed to approve measures needed for continued

funding. Such disruptions pose risks to investor confidence. Moreover, the politicization of the regular fiscal measure of

approving an increase in the government's "debt ceiling" demonstrates the decline in the effectiveness of U.S. fiscal

policymaking.

We believe that the U.S. monetary authorities have both the strong ability and willingness to support sustainable

economic growth and to attenuate major economic or financial shocks. As a result, we expect the U.S. dollar to retain

its long-established position as the world's leading reserve currency (which contributes to the country's high external
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indebtedness). We believe the Federal Reserve System has strong control over dollar liquidity conditions, given the

free-floating U.S. exchange rate regime, and the Fed's timely and effective actions to lessen the major shocks since the

"Great Recession" of 2008-2009 has demonstrated this. Since 1991, the Fed has kept inflation (measured by CPI)

between 0% and 5%. In addition, the U.S. monetary transmission mechanism benefits from the unparalleled depth of

the country's capital markets and the diversification of its financial system, in our opinion.

Outlook

The stable outlook is based on our view that some of the risks to our 'AA+' rating on the U.S. have receded to the point

that the likelihood that we will lower the rating in the near term is less than one-in-three. We do not see material risks

to our favorable view of the flexibility and efficacy of U.S. monetary policy. We believe the U.S. economic performance

will match or exceed its peers' in the coming years. We forecast that the external position of the U.S. on a flow basis

will not deteriorate.

We believe that our current 'AA+' rating already factors in U.S. elected officials' reduced ability to react swiftly and

effectively to public-finance pressures over the longer term in comparison with officials of some sovereigns we rate

more highly, and we expect continued divisive debates over raising the debt ceiling. We expect these debates,

however, to conclude without provoking a sharp, discontinuous cut in current expenditure or in debt service. We see

some risks that the recently improved fiscal performance, partly as a result of cyclical and one-off factors, could lead to

complacency among policymakers. A deliberate relaxation of fiscal policy without countervailing measures to address

the nation's longer-term fiscal challenges could cause us to lower the rating.

Analyst: Lisa Schineller
Table 28

United States of America--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 13,973.65 14,498.93 15,075.68 15,684.75 16,281.84 17,124.75 17,906.19

GDP per capita (US$) 45,430.92 46,761.03 48,269.38 49,859.13 51,360.88 53,604.60 55,620.20

Real GDP growth (%) (3.07) 2.39 1.81 2.21 2.26 3.12 2.90

Real GDP per capita growth (%) (3.90) 1.57 1.07 1.48 1.48 2.32 2.11

Change in general government

debt/GDP (%)

10.99 11.43 7.08 7.29 5.85 4.80 3.80

General government balance/GDP

(%)

(12.11) (10.62) (10.01) (8.41) (4.92) (3.94) (2.91)

General government debt/GDP (%) 73.09 81.87 85.82 89.78 92.33 92.59 92.35

Net general government debt/GDP

(%)

63.50 71.27 77.41 81.23 83.79 84.04 83.80

General government interest

expenditure/revenues (%)

4.30 4.33 4.95 4.71 3.38 2.79 2.63

Other dc claims on resident nongovt.

sector/GDP (%)

205.68 194.58 190.25 187.69 187.37 184.49 183.83

CPI growth (%) (0.32) 1.64 3.15 2.07 1.39 1.76 1.82

Gross external financing needs/CARs

plus use. res (%)

408.69 337.96 311.08 312.52 286.72 286.34 291.43

Current account balance/GDP (%) (2.73) (3.05) (3.09) (3.03) (2.62) (2.70) (2.49)
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Table 28

United States of America--Selected Indicators (cont.)

Current account balance/CARs (%) (16.85) (16.96) (15.82) (15.59) (12.73) (12.66) (11.48)

Narrow net external debt/CARs (%) 354.49 324.29 326.90 343.81 348.87 364.59 390.09

Net external liabilities/CARs (%) 102.27 94.89 136.39 145.47 145.11 145.34 148.24

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.

Oriental Republic of Uruguay

• Rating: (FC) BBB-/Stable/A-3 (LC) BBB-/Stable/A-3; T&C BBB+

• Last rating/outlook change: April 3, 2012. Long-term ratings raised to 'BBB-' from 'BB+' with a stable outlook;

short-term ratings raised to 'A-3' from 'B'.

Major rating factors

Strengths:

• Stable political system and strong public institutions

• Favorable medium-term growth prospects

• Improving debt profile

Weaknesses:

• Limited fiscal flexibility

• Persistently high level of dollarization

• Vulnerability to commodity price swings and external developments

Recent developments/major upcoming events

GDP could grow 3%-4% in 2013. FDI has been about 4%-5% of GDP in recent years, fully funding the CAD. We expect

this to persist in the current year and into 2014. The public sector is likely run a deficit of 2% of GDP in 2013 and the

following year. We estimate that general government debt is likely to grow about 2%-3% of GDP on average in coming

years.

We expect continued prudent debt management to compensate for the still large, although declining, share of the

country's debt that is denominated in foreign currency (about 40%). Dollarization remains high (half of loans, 70% of

deposits). The government has prefunded its debt and has liquid assets exceeding 300% of its debt payments due in

the next year and has enough funds to stay out of the market for 2013-2015 if needed. It has also lined up about 4% of

GDP in contingent credit lines from multilaterals if needed. Slower growth in Brazil and Argentina will weaken GDP

growth in Uruguay but should not pose serious risks to the financial sector, thanks to limited exposure to nonresident

deposits.
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Outlook

The stable outlook reflects our expectation for continuity of pro-investment policies, as well as cautious fiscal policy

after the elections in 2014. We expect the government to maintain prudent debt management policies that compensate

for the still large, although declining, share of the country's debt that is denominated in foreign currency.

The government's ability to adjust fiscal and other economic policies in the event of an adverse external shock will

influence the credit rating over the coming years. Continued economic growth and diversification, along with a

declining debt burden and improvement in both monetary and fiscal flexibility, would improve Uruguay's ability to

withstand external shocks. That, along with a decline in the level of dollarization, could result in a higher rating.

Conversely, a weaker commitment to macroeconomic stability, or an inadequate response to external risks, could

harm the country's external liquidity and raise its debt burden, resulting in a lower rating.

Analyst: Joydeep Mukherji
Table 29

Oriental Republic of Uruguay--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (US$ bil) 30.23 38.85 46.44 49.92 53.98 54.22 56.85

GDP per capita (US$) 9,003.82 11,531.37 13,741.08 14,855.44 16,064.11 16,136.13 16,917.65

Real GDP growth (%) 2.25 8.95 6.53 3.94 3.00 3.20 3.50

Real GDP per capita growth (%) 1.90 8.58 6.18 4.54 3.00 3.20 3.50

Change in general government

debt/GDP (%)

2.06 4.04 5.18 5.75 5.37 3.57 3.50

General government balance/GDP

(%)

(1.26) (1.36) (0.75) (2.11) (2.06) (2.42) (2.43)

General government debt/GDP (%) 60.52 57.02 54.72 54.15 54.51 53.49 52.35

Net general government debt/GDP

(%)

50.40 50.37 46.25 45.77 47.33 46.59 45.77

General government interest

expenditure/revenues (%)

7.77 8.05 7.69 6.93 7.06 7.06 7.02

Other dc claims on resident nongovt.

sector/GDP (%)

22.44 23.71 24.48 24.89 25.47 26.35 27.18

CPI growth (%) 7.09 6.93 8.60 7.48 7.00 5.80 5.80

Gross external financing needs/CARs

plus use. res (%)

124.31 108.54 106.11 99.57 82.31 81.29 80.50

Current account balance/GDP (%) (1.26) (1.94) (2.94) (5.26) (3.82) (3.40) (3.02)

Current account balance/CARs (%) (4.05) (6.63) (10.09) (19.01) (14.17) (11.93) (10.51)

Narrow net external debt/CARs (%) 13.50 (3.70) (11.67) (14.87) (48.72) (49.71) (50.84)

Net external liabilities/CARs (%) 20.30 18.62 30.96 16.23 13.32 19.57 24.88

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.
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Bolivarian Republic of Venezuela

• Rating: (FC) B/Negative/B (LC) B/Negative/B; T&C B

• Last rating/outlook change: June 17, 2013. Long-term rating lowered to 'B' from 'B+' with a negative outlook.

Major rating factors

Weaknesses:

• Erratic economic policy, poor economic management, and weak institutions

• High off-budget government expenditures

• Increasingly weak external liquidity position

Strengths:

• Low debt and interest burden

• Relatively modest fiscal flexibility

Recent developments/major upcoming events

The Ministry of Finance has yet to enact steps to ease access to foreign exchange and, therefore, narrow the gap

between the official and the parallel exchange rate. In fact, no auctions of foreign exchange occurred over the last

month, although new ones were announced recently. These delays reflect the difficulties that the economic team faces

in finding support for these policies within the government. Recent cabinet changes, such as Energy Minister Rafael

Ramirez becoming the newly appointed vice president of the economy, taking some of political space from Finance

Minister Merentes, reflect the lack of cohesion within the government's economic team.

On the political front, we expect increasing confrontations in the upcoming months as we get closer to December

municipal elections. No new developments over the past month have changed our negative view of Venezuelan

politics.

Outlook

The negative outlook reflects the possibility that a politically weakened president and Administration may pursue

less-pragmatic policies that increase imbalances in the economy and result in greater instability. It also reflects the risk

that, even if the government takes corrective measures, it may not be able to implement them effectively because of

the difficult political environment. We could lower the rating by one notch under such a scenario.

Steps to defuse the heightened political tensions in Venezuela would reduce the risks of eroding governability and

greater volatility in economic policies. That, along with a growing track record of pragmatic economic policies to

contain economic imbalances, could lead us to revise the outlook to stable.

Analyst: Sebastian Briozzo
Table 30

Bolivarian Republic of Venezuela--Selected Indicators

2009 2010 2011 2012 2013 2014 2015

Nominal GDP (bil. US$) 329.42 393.82 316.50 382.45 335.98 300.45 399.01
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Table 30

Bolivarian Republic of Venezuela--Selected Indicators (cont.)

GDP per capita (US$) 11,550.49 13,559.65 10,728.73 12,767.62 11,039.61 9,716.70 12,700.95

Real GDP growth (%) (3.20) (1.49) 4.18 5.63 (1.00) 1.50 2.00

Real GDP per capita growth (%) (4.77) (3.26) 2.56 4.02 (2.56) (0.10) 0.39

Change in general government

debt/GDP (%)

3.75 4.62 11.45 6.67 10.58 10.13 4.38

General government balance/GDP

(%)

(5.03) (3.61) (3.98) (4.85) (5.61) (4.38) (4.38)

General government debt/GDP (%) 19.46 18.15 25.05 27.40 31.83 34.22 30.14

Net general government debt/GDP

(%)

12.36 13.61 14.94 18.81 23.51 25.80 23.55

General government interest

expenditure/revenues (%)

6.17 7.40 9.37 11.46 11.54 12.00 10.57

Other dc claims on resident nongovt.

sector/GDP (%)

23.82 18.86 20.58 26.99 26.57 26.22 25.95

CPI growth (%) 25.06 27.18 27.57 20.07 40.00 40.00 40.00

Gross external financing needs/CARs

plus use. res (%)

75.77 83.16 82.32 90.43 85.69 90.38 89.99

Current account balance/GDP (%) 0.69 2.24 7.71 2.88 5.00 4.74 3.71

Current account balance/CARs (%) 3.61 12.63 25.09 10.83 16.40 13.86 14.32

Narrow net external debt/CARs (%) 33.63 61.25 51.55 53.34 56.13 52.96 54.13

Net external liabilities/CARs (%) (160.14) (137.42) (115.84) (129.40) (125.43) (127.77) (125.64)

Other depository corporations (dc) are financial corporations (other than the central bank) whose liabilities are included in the national definition

of broad money. Gross external financing needs are defined as current account payments plus short-term external debt at the end of the prior

year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the year. Narrow net external debt is

defined as the stock of foreign and local currency public- and private-sector borrowings from nonresidents minus official reserves minus

public-sector liquid assets held by nonresidents minus financial sector loans to, deposits with, or investments in nonresident entities. A negative

number indicates net external lending. CARs--Current account receipts. The data and ratios above result from Standard & Poor’s own

calculations, drawing on national as well as international sources, reflecting Standard & Poor’s independent view on the timeliness, coverage,

accuracy, credibility, and usability of available information.
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